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The market witnessed a steep fall with Nifty losing nearly 285
points after entering a correction mode.
The market started the week on a weak note and thereafter it
witnessed a steep fall on Tuesday in the backdrop of RBI’s credit
policy indicating that the interest rates could start going up in
the next few quarters. Unwinding during the derivative closing
and the weakness in the global markets had dragged the market
to lower levels. The disappointing Q2 earnings of the key index
heavyweight stocks and rising inflation has also negatively affected
the market sentiment. As a result, the market fell below the crucial
support level of 4787 on Thursday and corrected further and fell
below the 4700 level touching a 7-week low of 4687 on Friday
before closing at 4712.
Among the sectors, Realty was the top loser during the week in
view of RBI’s decision to raise provisioning requirements to the
banks advancing loans to the commercial real estate sector. The
metal stocks witnessed profit booking in the backdrop of falling
metal prices. RBI’s decision to streamline the bad debt provisioning
of the banks has negatively affected the market sentiment towards
the banking sector and as a result the Banking stocks witnessed
selling pressure during the week. The FMCG and the Healthcare
sector being defensive sectors outperformed the market. The IT
sector witnessed some relative strength in view of the weakening
Rupee/strengthening dollar.
The advance decline ratio is placed at 2:3 indicating that the
correction in the market has spread to the small-cap and the mid-
cap stocks.

Equity Buy Sell Net
FII 16534.90 16618.40 -83.50
MF 5197.00 5721.20 -524.20
Debt Buy Sell Net
FII 2313.00 2598.50 -285.50
MF 15416.70 9999.20 5417.50

Indices 30/10/09 23/10/09 % Var
FMCG 2,808.97 2,824.71 -0.56
HC 4,377.20 4,401.80 -0.56
IT 4,425.52 4,528.43 -2.27
AUTO 6,307.20 6,466.93 -2.47
C G 12,873.48 13,447.45 -4.27
OIL & GAS 9,434.43 10,006.69 -5.72
PSU 8,400.20 8,969.48 -6.35
POWER 2,914.62 3,137.78 -7.11
CD 3,348.21 3,638.78 -7.99
BANKEX 9,336.16 10,231.41 -8.75
METAL 13,940.17 15,420.96 -9.60
REALITY 3,827.13 4,522.81 -15.38

Particulars 30/10/09 23/10/09 % Var
SENSEX 15896.28 16810.81 -5.44
MIDCAP 6014.30 6510.89 -7.63
SMLCAP 7058.72 7673.50 -8.01
BSE-100 8333.18 8859.05 -5.94
BSE-200 1962.88 2089.52 -6.06
BSE-500 6142.43 6546.75 -6.18
S&P NIFTY 4711.70 4997.05 -5.71
NIFTY Junior 9162.40 9739.95 -5.93
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FII F&O Open Interest (Rs. in Cr.)
Particulars 30/10/09 23/10/09 %Var FII net
Index Futures 11906.01 12209.06 -2.48 -784.95
Index Options 25965.64 34491.30 -24.72 1889.70
Stock Futures 21422.49 27766.16 -22.85 -304.67
Stock Options 366.12 812.56 -54.94 -71.12
Total 59660.27 75279.09 -20.75 728.96
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Sectoral Indices Performance

Institutional Activity (Rs. in Cr.)

Indices Performance

During the week, continuing the correction, the market has also
breached the next crucial support level of 60 Day Moving average
(DMA) level. As indicated earlier the market is expected to correct
by 15-20% from the recent peak i.e. 5182. That would mean that
the current fall could take the market to the 4100-4400 ranges over
the next few weeks.

Market has immediate support in the 4100-4400 range, if it is not
able to find support at this crucial support level then it could cor-
rect further towards the 3700-3900 range over the medium term.

The market would be keenly watching the global market move-
ments for the short-term direction any further weakness in the glo-
bal markets is expected to accentuate the fall in the Indian mar-
kets. Globally, the recent strengthening of the dollar has resulted
in profit booking in Stocks & Commodities by the FIIs in the world-
wide markets, and as a result the market would keenly watch the
movement of the dollar in the short term. The market would con-
tinue to keenly watch the inflation data and the developments re-
garding the Reliance-RNRL case in the next few weeks.

While 15568,15098 and 14684 are the immediate support levels
for the Sensex, 16002,16264 and 16495 are the immediate resis-
tance levels for the Sensex. 4600, 4509 and 4353 levels are the im-
mediate support levels for the Nifty, 4751,4842 and 4921 are the
immediate resistance levels for the Nifty

The market is expected to test lower levels in the current correc-
tion.
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Global Markets
Particulars 30/10/09 23/10/09 % Var
Nikkei 10034.74 10282.99 -2.41

SHANGHAI 2960.47 3051.41 -2.98

HANG SENG 21752.87 22589.73 -3.70

FTSE 100 5044.55 5242.57 -3.78

BOVESPA 61545.5 65058.84 -5.40

DOW 9712.73 9972.18 -2.60

Nasdaq 2045.11 2154.47 -5.08

World Indices: Nikkei benchmark indices fell for the week on the concern over the
expiry of Federal homebuyer credit, weak consumer confidence data, disappointing,
US home sales data, and on the movement of yen against the dollar. However, positive
US GDP and lower jobless claim gave support to the market at lower levels. By the
close of session on Friday, the Nikkei was down 2.41% to close at 10034.74. In the
European market, the British benchmark indices closed lower as weak economic data
from the US coupled with fall in the crude & commodity prices and broad based sell-
off witnessed earlier during the week dragged the indices lower. Banking and energy
sector were the hardest hit. However positive US GDP lent support to the market. By
the end of the week, the FTSE was down 3.78% to rest at 5044.55. On the US front the
indices plunged as concern over the expiry of homemaker tax credit, weak consumer
confidence data and profit booking by the investors pulled the market down. Broad
based sell-off was witnessed on Wednesday, while positive GDP restricted the
downside of the market. By the end of session, the Dow shed 2.60% to 9712.73, while
the S&P 500 and the NASDAQ sank 4.02% and 5.08% to 1036.19 and 2045.11 respectively.

Oil-Brent ($/Barrel): Oil prices closed lower for the week by taking cues from the global
equity markets and on the movement of dollar against other major currencies. The speculation
over OPEC may increase the crude output weighed on the market, while the positive US GDP
coupled with lower jobless claim restricted its downfall. By the end of trade on Friday, the
Dated Brent Spot closed at $75.79/barrel down 1.60%, as compared to the previous close of
$77.02/barrel.

Other Indicators
Particulars 30/10/09 23/10/09 % Var
Nifty P/E 21.00 22.19 -5.36
Sensex P/E 20.21 21.49 -5.96
Inflation 17/10/2009 1.51 1.21 24.79
Rs. / $ 46.97 46.52 -0.97
Gold $ / Oz. 1044.80 1055.40 -1.00
Oil-Brent -$/brl 74.40 77.02 -3.40

Other Indicators
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Event Date
India -  Exports/Import Data 03-11-2009

India - Inflation 05-11-2009

US - FOMC Annoucement 04-11-2009

US - Job Less Claim 05-11-2009

Gainers                                            Losers
TATA MOTORS RCOM
RANBAXY SUZLON
WIPRO DLF
SUN PHARMA UNITECH
GRASIM INDS REL CAPITAL

Weekly Gainers & Losers (NSE-Nifty)

Gainers Close % Var
Zee News 51.80 16.93
Crompton Greaves 381.95 10.42
Sundram Fasteners 47.20 9.64
Gillette India 1205.05 9.16
Ipca Laboratories 906.15 8.72
Balrampur Chini Mill 149.30 8.42
Mindtree Ltd 600.90 7.37
Tata Motors 565.00 6.72
HT Media 132.05 6.06
Fresenius Kabi Oncol 79.70 5.91
Losers Close % Var
Everest Kanto Cyl 138.65 -31.34

Aptech 181.60 -30.99

Reliance Natural Res 63.65 -24.50

Mercator Lines 48.15 -24.41

Indian Overseas Bank 101.25 -24.13

Bank Of India Ltd 333.60 -24.05

Genus Power Infra 163.00 -23.60

Reliance Comm. 175.95 -23.33

MIC Electronics 37.20 -23.22

Reliance Mediaworks 253.15 -23.12

Top Gainers and Losers (BSE-500)

Investment Buy
Company: Indraprastha Gas Ltd

CMP       : Rs. 157.20

Stoploss  : Rs. 149.95

The market is in a correction mode and profit booking is expected to continue in the
short term. Use any recovery to exits stocks where the valuations are expensive
sectors. Also be cautious while investing in interest rate sensitive and highly cyclical
sectors. Invest in defensive sectors and quality companies in the current environment.

New investment should be done in stages as further downside is expected in the
short term.

Forex: Rupee depreciated for the week tracking the weak domestic equity markets.
Also, the sustained demand for dollars by oil importers and the dollar’s rally against
the other currencies put pressure on the Rupee. However, towards the end of the
week rupee regained from its three week low of Rs. 47.35/$ as exporters sold the
dollars. By the end of the week, Rupee closed at Rs. 46.93/$, as against the previous
week’s close of Rs. 46.52/$.

Bond Markets: Bond prices rose on back of positive sentiment in the bond market
after RBI hiked the SLR and due to the heightened hopes that supply of Central and
State G-Sec would not exceed the estimate. The 6.90% 10-year government bond closed
at Rs. 97.27 (7.30% YTM), as against the previous close of Rs. 96.22 (7.44% YTM). The
inter-bank call rate closed higher for the week at 3.25%-3.30%.

Money MarketsMoney MarketsMoney MarketsMoney MarketsMoney Markets

Strategy - The Week AheadStrategy - The Week AheadStrategy - The Week AheadStrategy - The Week AheadStrategy - The Week Ahead

RecommendationRecommendationRecommendationRecommendationRecommendationEvents CalenderEvents CalenderEvents CalenderEvents CalenderEvents Calender

TM

www.zenmoney.com


