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The market closed the week on a flat note after facing resistance at higher levels.

The Nifty opened on a weak note and touched a low of 5052 on Monday, as
Greece’s sovereign credit downgrade, coming on the heels of the recent Dubai
financial crisis, dampened the investor sentiment. Thereafter, the sharp fall in
the crude oil prices and the improvement in the global market sentiment on the
back of strong American and Chinese economic data resulted in the Nifty
rallying to touch a new 1½ year high of 5182.55 by Friday. The market witnessed
a fall soon after, as the lower than anticipated Index for Industrial Production
(IIP) numbers at 10.3% for the month of October, disappointed the Nifty on
Friday and it closed the week at 5117.

During the week, FIIs were net buyers in the Indian equities, although on lower
scale, and recorded net inflows of Rs.1139.20 Crs., while Mutual Funds booked
profits to the tune of Rs.1202.80 Crs.

At the Sectoral level, IT stocks rose after the dollar strengthened against most of
the global currencies. Capital Goods and the Consumer durable sectors
witnessed buying interest in the backdrop of news of good growth in these
sectors as indicated by the latest IIP numbers. Metals stocks under performed
during the week as a stronger dollar led to a fall in global commodity prices.
While banking stocks witnessed weakness after inflation continued to edge
higher, Pharma stocks too came under selling pressure during the week.

The advance/decline ratio was placed at 2:3 indicating that the selective profit
booking was witnessed at higher levels.

Equity Buy Sell Net
FII (09/12) 9220.30 8081.10 1139.20
MF 3075.30 4278.10 -1202.80
Debt Buy Sell Net
FII (09/12) 1220.70 338.50 882.80
MF 11333.90 7225.50 4108.40

Indices 11/12/09 04/12/09 % Var
C G 13,877.95 13,347.43 3.97
IT 4,900.47 4,796.53 2.17
CD 3,549.43 3,493.69 1.60
POWER 3,052.59 3,008.75 1.46
PSU 9,306.83 9,282.09 0.27
AUTO 7,199.17 7,186.23 0.18
FMCG 2,848.82 2,868.53 -0.69
REALITY 3,922.62 3,953.61 -0.78
OIL & GAS 10,368.86 10,475.35 -1.02
BANKEX 10,106.17 10,244.63 -1.35
HC 4,932.29 5,038.70 -2.11
METAL 16,419.26 16,867.93 -2.66

Particulars 11/12/09 04/12/09 % Var
SENSEX 17119.03 17101.54 0.10
MIDCAP 6574.49 6600.97 -0.40
SMLCAP 7968.65 7852.43 1.48
BSE-100 9073.97 9081.51 -0.08
BSE-200 2143.28 2146.28 -0.14
BSE-500 6714.66 6720.26 -0.08
S&P NIFTY 5117.30 5108.90 0.16
NIFTY Junior 10223.05 10273.25 -0.49
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FII F&O Open Interest (Rs. in Cr.)
Particulars 11/12/09 04/12/09 %Var FII net
Index Futures 14745.61 14899.30 -1.03 261.04
Index Options 39114.52 35036.35 11.64 144.70
Stock Futures 24744.13 24472.47 1.11 306.79
Stock Options 628.81 598.79 5.01 7.87
Total 79233.07 75006.91 5.63 720.40
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BSE Volume in Cr.

Sectoral Indices Performance

Institutional Activity (Rs. in Cr.)

Indices Performance

The Nifty has been facing stiff resistance around 5182 level. The Nifty is
expected to rally higher once it is able to decisively cross this range. On the
downside, the key support level for the market remains to be the 60-Day
Moving Average (DMA) level of 4994. A close below this level would indi-
cate that the market would enter a short-term correction.

The market has been moving in a sideways range in the last few days. A
clear breakout is expected in the next 1 or 2 weeks.

During the week ahead, the market is expected to keenly watch the Advance
Tax numbers and the November WPI numbers to be reported on December
15th for further market direction. The market would be keenly watching the
rupee dollar movement as the trend of the strengthening dollar and the weak-
ness in the rupee, is expected to result in the outflows from the FIIs.

The market is also expected to watch closely the Oil price movement as any
steep fall in the oil prices is expected to improve market sentiment. The mar-
kets would also be keenly watching the outcome of the US FOMC meeting,
which is scheduled to be held on December 15-16th. The markets would also
be watching the outcome of the Copenhagen Summit and the developments
in the ongoing winter session of the Parliament for further cues.

While 17361, 17493 and 17775 are the immediate resistance levels for the
Sensex, 16943, 16806 and 16656 are the immediate support levels for the
Sensex.

While 5183,5254 and 5299 are the immediate resistance levels for the Nifty,
5052, 4994 and 4933 are the immediate support levels for the Nifty.

4994 is the key support level for the Nifty in the short term.
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Global Markets
Particulars 11/12/09 04/12/09 % Var
Nikkei 10107.87 10022.59 0.85

SHANGHAI 3247.32 3317.04 -2.10

HANG SENG 21902.11 22498.15 -2.65

FTSE 100 5261.57 5322.36 -1.14

BOVESPA 69267.47 67603.52 2.46

DOW 10471.50 10388.90 0.80

Nasdaq 2190.31 2194.35 -0.18

World Indices: Nikkei index started off on a subdued note on the back of weakness in
the global equity markets; concerns over the pace of economic recovery capped the
upside of the market. Fitch downgrades and unexpected US corporate news pressurized
the market downwards, while strengthening yen had impacted the technology and
the exporter’s space. But towards the close of the week some positive economic data
and advancement of dollar lent support to the market.  By the close of the week the
Nikkei index rose by 0.85% to close at 10,107.87. On the European front, the British
benchmark index started off the weak on a low note on the back of weakness in the
banking space on the possibility of windfall tax in the pre-budget. Crude oil prices
falling below the October highs impacted the energy space. Toward the close of the
week, rally was experienced in the mining space on the back of robust Chinese data.
By the weeks close FTSE shed 1.14% to close at 5261.57. Jitters over the economic
recover, disappointing corporate news from 3M and McDonald, strengthening dollar
and Fitch downgrades sparkled in the US market scenario during the week denting
the risk appetite of the investors. But later on markets inched higher on the back of
dollar’s inverse correlation, announcement of repayment TRAP fund and positive
economic data lent support in the consumers, financial, technology and natural
resource companies as the risk appetite returned. By the weeks close, the Dow rose by
0.80% to close at 10,471.50, while the S&P 500 added 0.04% to 1106.41 and the NASDAQ
lost 0.18% to close at 2190.31.

Oil-Brent ($/Barrel): Crude oil fell to October low’s as the dollar surged the most
against the basket of currencies. By the weeks close Brent spot is down by 8.18% to
$71.05/barrel, over its previous week’s close of 77.38/barrel.

Other Indicators
Particulars 11/12/09 04/12/09 % Var
Nifty P/E 22.86 22.71 0.66
Sensex P/E 21.82 21.76 0.28
P.A. Inflation 28/11 19.05 17.47 9.04
Rs. / $ 46.55 46.29 -0.56
Gold $ / Oz. 1115.80 1162.50 -4.02
Oil-Brent -$/brl 71.05 77.38 -8.18

Other Indicators
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Event Date
India - Inflation 15-12-2009

India - Advance Tax Figures 15-12-2009

US - Industrial Production 15-12-2009

US - FOMC Outcome 16-12-2009

Gainers                                            Losers
IDEA STERLITE
BHEL CIPLA
BHARTI ARTL TATA STEEL
SUZLON HINDALCO
L & T CAIRN INDIA

Weekly Gainers & Losers (NSE-Nifty)

Gainers Close % Var
Time Technoplast 47.35 24.12
Rain Commodities 211.00 21.68
Lakshmi Energy & Fds 165.30 20.66
Country Club 18.30 17.31
Asian Hotels 501.70 16.12
BF Utilities 1337.50 15.29
BASF India 419.65 14.99
Tata Elxsi 250.05 14.15
MIC Electronics 45.00 13.07
Cals Refineries 0.54 12.50
Losers Close % Var
Godrej Industries 176.30 -15.95

JindalSouth West Hld 1712.40 -10.71

Mcleod Russel 253.40 -9.53

TV Today 130.05 -8.90

S Kumars Nationwide 39.80 -8.29

Nagarjuna Constuctn 150.90 -8.04

Mastek 393.80 -7.68

ABG Shipyard 195.95 -7.68

GVK Power 47.90 -7.62

Engineers India 1337.95 -7.34

Top Gainers and Losers (BSE-500)

Delivery Trading Buy
Company: Navneet Publications

CMP       : Rs. 39.60

Stoploss  : Rs. 38.15

While the market is witnessing resistance at higher levels, stock specific movement
is expected to continue in the short-term. While selective profit booking is seen
stocks that have seen sharp run-up in the last few months. If the market is able to
decisively cross  the recent highs then it is expected to rally further in the short term.

Forex: Rupee closed lower for the week mainly on the back of strengthening dollar
against other major currencies,  persistent dollar buying by oil  companies and
infrastructure companies and on the concern over the outflow of the dollar from the
markets. However, dollar selling by the exporters supported the rupee at the lower
levels. The Rupee closed at Rs 46.53/$, as against the previous close of Rs46.29/$
down 0.52%.

Bond Markets: Bond prices closed in the red for the week as profit booking was
witnessed during the week and concern over extra borrowing by the government to
meet the fiscal deficit weighed on the market. With the inflation rising to 19% investors
feared of a rate hike and higher US bond yield added to the downward movement of
the market. The 6.90% 10-year government securities closed at Rs 95.45 (7.57% YTM),
as against the previous week close of Rs 96.10 (7.47% YTM). The inter-bank call rate
closed at 3.25% - 3.30% against the previous week close of 3.20% - 3.30%.
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