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MARKET WATCH

MARKET REVIEW

Issue No : 109 October 2009

After starting the month on a tepid note, the domestic market rallied during the
month helped by strong cues from the global markets and an improvement in the
domestic market sentiment. As a result, the Nifty touched a 16-month high of 5,087
during the month before closing at 5,084, while the Sensex breached the 17,000 levels
to close at 17,127 by the end of the month.

Initially during the month, the subdued listing of NHPC and weak foreign trade data
pulled the markets lower. However, the markets surged higher after the US markets
led the global rally, on the back of better than expected Industrial Growth figures and
rising home sales data in US. On the domestic front, continuous FII inflows and
positive investor response to the IPO of OIL improved the investor confidence.
Thereafter, robust advance tax filings by most of the index heavyweights raised
hopes of an economic recovery, and helped the markets rally further.

However, signs of weakness in the Asian markets, coupled with the disappointment
over the outcomes of the FOMC and G-20 Meets limited the upside for the markets.
The continuing sale of treasury shares by some of the domestic frontliners capped the
market gains.

After being in negative territory, inflation edged into positive terrain and stood at
0.37% by the end of the month, raising concerns of a higher interest-rate regime, and
affected the market sentiment. The IIP numbers for the month of July 09 came in at
6.8%, as compared to 8.2% seen in June 09.

During the month, FIIs recorded their second highest monthly inflows into the Indian
markets in the current year. Investment opportunities in IPOs/QIPs/treasury stock
sales and an improvement in the global equity markets resulted in renewed FII
inflows. During the month, the FII inflows into the Indian equity markets stood at Rs
18,344.40 Crs. However, the Mutual Funds were in a profit-booking mode and were
net sellers to the tune of Rs 2,219.90 Crs.

Banking stocks were the major gainers during the month on account of a sharp rise in
advance tax figures, while Metal counters rose tracking the strength in the commodity
prices. Auto stocks witnessed buying interest after most of the auto majors continued
to witness robust sales numbers. Pharma stocks were up following news of filing of
new US FDA filings and merger activity in the global arena. After the recent rally,
profit booking was witnessed in Realty stocks, while FMCG and Power stocks
continued to under-perform the market.

Sensex During September 2009

"If a speculator is correct half of the time, he is hitting a good average. Even being right 3 or 4 times out of 10 should yield a
person a fortune if he has the sense to cut his losses quickly on the ventures where he is wrong."

-Bernard Baruch

Major IndicesMajor IndicesMajor IndicesMajor IndicesMajor Indices 30/09/0930/09/0930/09/0930/09/0930/09/09 31/08/0931/08/0931/08/0931/08/0931/08/09 % VAR% VAR% VAR% VAR% VAR
S&P CNX Nifty 5083.95 4662.10 9.05
S&P CNX 500 4118.85 3840.25 7.25
BSE Sensex 17126.84 15666.64 9.32
BSE 200 2094.94 1930.45 8.52
NASDAQ 2122.42 2009.06 5.64
DOW 9712.28 9496.28 2.27
FTSE 5133.90 4908.90 4.58
NIKKEI 10133.23 10492.53 -3.42
Other IndicatorsOther IndicatorsOther IndicatorsOther IndicatorsOther Indicators 30/09/0930/09/0930/09/0930/09/0930/09/09 31/08/0931/08/0931/08/0931/08/0931/08/09 % VAR% VAR% VAR% VAR% VAR
FOREX (Rs/$) 48.04 48.83 1.62
BRENT CRUDE ($/Barrel) 67.66 68.76 -1.60
GOLD (Rs/10Gms) 15620.00 15180.00 2.90
GAINERSGAINERSGAINERSGAINERSGAINERS CMPCMPCMPCMPCMP % VAR% VAR% VAR% VAR% VAR
Central Bank of India 161.20 57.73
Hinduja Ventures 363.35 54.49
Escorts 110.45 52.56
Zandu Pharma 10777.10 52.04
Orchid Chemicals 181.45 51.40
LOSERSLOSERSLOSERSLOSERSLOSERS CMPCMPCMPCMPCMP % VAR% VAR% VAR% VAR% VAR
Tulip Telecom 929.85 -15.78
IBN 18 Broadcast 99.00 -15.20
Hind Oil Exploration 318.35 -14.47
Dalmia Cement 184.55 -12.56
Mcnally Bharat Engg 170.90 -10.22

BSE Sectoral IndicesBSE Sectoral IndicesBSE Sectoral IndicesBSE Sectoral IndicesBSE Sectoral Indices 30/09/0930/09/0930/09/0930/09/0930/09/09 31/08/0931/08/0931/08/0931/08/0931/08/09 % VAR% VAR% VAR% VAR% VAR
BANKEX 9,855.60 8,344.62 18.11
METAL 14,176.62 12,382.92 14.49
AUTO 6,664.25 5,878.23 13.37
HC 4,404.26 3,900.93 12.90
IT 4,570.91 4,172.52 9.55
OIL&GAS 10,475.71 9,774.73 7.17
CD 3,507.38 3,295.34 6.43
PSU 8,909.15 8,382.38 6.28
CG 13,757.19 13,151.15 4.61
POWER 3,076.05 2,991.94 2.81
REALTY 4,509.66 4,413.59 2.18
FMCG 2,575.82 2,553.52 0.87
Institutional Activity – Sep 2009 (Rs Cr)Institutional Activity – Sep 2009 (Rs Cr)Institutional Activity – Sep 2009 (Rs Cr)Institutional Activity – Sep 2009 (Rs Cr)Institutional Activity – Sep 2009 (Rs Cr)
InstitutionInstitutionInstitutionInstitutionInstitution BuyBuyBuyBuyBuy SellSellSellSellSell NetNetNetNetNet
FII 67870.90 49526.50 18344.40
MF 14806.20 17026.10 -2219.90

17,200

17,000

16.800

16,600

16,400

16,200

16,000

15,800

15,600

15,400

15,200 Week 1 Week 2 Week 3 Week 4 Week 5



2www.zenmoney.com

Bonus Issue
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Market Outlook

What is a Bonus Issue?
A bonus issue is one of the ways in which a company can distribute its surplus funds to the existing shareholders. The
surplus with the company is capitalized, and new shares are issued to the shareholders. The ratio of number of shares
with each shareholder to the total number of shares outstanding remains the same even though there is increase in the
number of issued shares. The existing shareholders need not pay any amount to receive the bonus shares. The number
of additional shares a shareholder receives depends on the bonus ratio fixed by the company. Say if the company
decides to issue in the ratio of 1:1, all the entitled shareholders would get 1 bonus share for every share held. Such an
issue of additional free shares is called bonus issue or scrip issue or capitalization issue.
How Are Bonus Shares Awarded?

● The company fixes a bonus ratio depending upon its internal policies and fixes a particular date to take on record
the existing shareholders. Such a date is called record date. All the shareholders who are in the books of the
company on record date are entitled to receive bonus shares.

● There are certain terms called Ex-Bonus date and Book Closure dates associated with the issue.
● Ex-Bonus date is that date given by the Exchange, after which if an investor buys a share of company, the same

is not reflected in the record book of the company and he would not be entitled to receive the bonus shares. In
India the settlement cycle is T+2, so Ex-Bonus date is fixed two working days prior to the record date.

● To decide who are the rightful receivers of the bonus shares, the company fixes record date and closes its record
books for a certain period (till the company identifies and sends out the bonus shares), during which no
transactions are reflected in the books of the company. This is known as ‘Book Closure’.

Regulatory View:
Some of the regulations applicable to a bonus issue are:
● Bonus issue should be made out of free reserves and share premium collected in cash only.
● The residual reserves after the proposed capitalization should be at least 40% of the increased paid up capital.
● The bonus issue should be made within 6 months from date of approval. The reserves created after revaluation

of fixed assets should not be capitalized.
● A non-dividend paying company cannot issue bonus shares, i.e. cash pay-out is given precedence over a bonus

issue.
● The bonus issue can be made only if the company has not defaulted in respect of the payment of statutory dues

of the employees such as contribution to provident fund, gratuity, bonus etc. and has not defaulted in payment
of interest or principal in respect of fixed deposits and interest on existing debentures or principal on redemption
thereof.

● Company can go for capitalization of reserves only if its Articles of Association has provisions for such
capitalization and if it does not have the provisions then the company should get the shareholders’ approval in
the General Body Meeting.

Advantages:
● Bonus issue would increase the liquidity of shares in the open market and lower the impact cost for large buyers.
● Bonus issue indicates that the company has strong financials and is confident that it can service large equity base

in the future.
Disadvantages:

● Investors may prefer a cash payout instead of capitalization of reserves as it is done during bonus issue.
● The bonus issue has become only a symbolic gesture, as the stock price tends to adjust itself after the bonus

shares are allocated and investor does not get any major benefit out of it.

The markets breached the 5000 levels for the Nifty in September, helped by robust FII inflows into Indian equities. The potential
upside in the markets is expected to remain as long as the FII inflows remain positive. The markets would also be watching the Q2
results that would start coming in from the second week of the month. With the advance tax figures showing a sharp rise, corporate
India is expected to come up with an improved performance in the second quarter. If the results are better than expected, the markets
are expected to react positively.

However, with a large number of companies filing for IPOs with SEBI, any diversion of funds towards the public issues can affect the
liquidity in the secondary markets. On the global front, the US markets have continued to rally, inspite of the weakness in the Asian
markets. Any weakness in the American markets is expected to negatively affect the FII inflows and drag the domestic market lower.

The inflation numbers have been on an uptrend on account of rising prices and the lowering base effect of the previous year. Any
sharp rise in inflation would be perceived negatively by the markets, as it could raise fears of an higher interest-rate regime.

Assembly elections are scheduled to be held on October 13th for the states of Maharashtra, Haryana and Arunachal Pradesh. The
markets would be keenly watching the outcome of these elections, which would be declared on 22nd of October.

Commodity prices have risen sharply following the buoyancy in the global equity markets. However, with the global market rally
showing signs of losing steam, the commodity prices might come under pressure.

Historically, October has been a volatile month for the markets. With the benchmark indices now at their 16-month highs, market
volatility is expected to rise during the month.
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Derivative is a financial instrument whose value is derived from the value of an underlying asset. For example: A Stock futures like
Reliance October futures, is a derivative whose value is derived from the price of the Reliance stock.
Types of Traders: Broadly the traders in the derivatives markets are classified into hedgers, speculators and arbitrageurs.

1. Hedgers: The main purpose of Hedging is to reduce risk. Investors hedge their positions using futures and options to protect their
equity portfolio against large fluctuations in the markets, especially during the times when a steep fall is expected in the market.

2. Speculators: A speculative trader takes a position in the market betting that the price will either go up or down. Usually these
traders have huge risk appetite as this kind of trading involves heavy
gains or losses. Large portions of the F&O trades in the NSE are speculative
in nature.

3. Arbitrageurs: Arbitrage traders lock risk-less profits by simultaneously
entering into transactions in two or more markets (like combination of
spot, futures and options markets).

Types of Derivatives: Futures and options are the most popular equity
derivative contracts in India

1. Futures: A Future contract is an agreement between two parties to buy or
sell an asset at a certain time in the future for a certain price. Stock futures
like the Tata Steel October futures and Index futures like the Nifty October
futures are traded in NSE. One-month, two-month, three-month contracts
as well as long-term contracts are available to the investors. The Futures and Options contract expires on the last Thursday of the
expiry month and a fresh series starts from the next day.

2. Options: An option gives the holder or buyer of the option the right to exercise the contract, but the holder does not have to
exercise the right. Unlike futures, buying options involves up-front fee called option premium. There are two types of options:
Call options and Put options. The buyer of a call option expects that the stock price will move up, while the buyer of put option
expects that the stock price will move down and make profit out of that movement.

Some of the popular Trading Strategies involving Options:
1. Combination Strategies: A combination strategy involves taking position in both calls and puts on the same stock. Various

combination strategies are suitable for different market scenarios. Some of the commonly used strategies are Straddles, Strangles
and Spreads. Strangle is a combination wherein an investor buys a put and call with the same expiration date but different strike
prices. Straddle is a combination where an investor buys Put and Call options with same strike price and expiration date. The
stock price has to move farther in strangle than in a straddle for investors to make profit. Investors can benefit from straddle
when there will be large price move after a major event. For Example: During the outcome of General Elections etc. Straddle can
be adopted when the investor is not certain of the direction of the markets and during high volatile markets. Example: Many
investors have adopted this combination during the previous year’s downtrend in the markets based on the volatilities.

2. Spreads: This strategy involves taking positions in two or more options of the same type. Bull, Bear and Butterfly spreads are
some of the most commonly adopted strategies. Bull/Bear spreads are buying/selling a call/put option on a stock with certain
strike price and selling a call/put option on the same stock with a higher strike price. Butterfly spreads involves taking
positions in options with three different strike prices.

Advantages & Disadvantages of Derivatives:
Advantages/Rewards:

● The investor can diversify/ hedge his risk through derivatives trading.
● Futures trading can be done by paying a margin of 20% to 30% of the value

and take advantage of the profit gained, without investing the whole money.
For options, the down side risk is restricted to the premium paid while the
gains are unrestricted. Uncovered option writing is not always suggestible
as it might involve unlimited risk.

● In case of an overbought market / when the market is bearish, one can
hedge / short sell and then cover the contract in derivatives within a
stipulated time before its expiry. While in the equity markets, only the
intraday traders can benefit from short selling.

Disadvantages/Risks:
● Any unfavorable moments in the markets against the trader’s view can lead to a huge loss in the open positions. Hence derivatives

trading involves high risk and returns.
● Derivative trading positions need to be closed with in the specific time frame. Hence the stock need to reach the expected level

within that specified time frame, to make profit from that trade.
Approach towards Derivatives Trading:
Derivatives trading involves high risk and is suitable for investors with a high-risk appetite. Hence it is better for investors to allocate
major corpus into the equity markets on a long-term perspective and small portion of the corpus to derivatives for the purpose of
hedging the portfolio from the market volatility. This acts as an insurance cover to the portfolio from any abnormal movements in the
market due to negative news flows that can damage the returns of the portfolio in the short to medium term. However, investors /
traders who can take advantage of the volatility in the short term can use derivatives after having a clear understanding of the risks
involved in derivatives trading. Apart from the normal trading strategies in the short term, special situation specific trading strategies
can be used effectively during election results, corporate earnings announcements, court decisions etc..
However, it is important to understand the derivatives market dynamics to decide the entry/exit positions and stop loss need to be
maintained, otherwise it might destroy investors wealth, as Warren Buffet described derivatives as financial weapons of mass
destruction. Derivatives trading without proper understanding of the product and appropriate risk management will be a disastrous
situation for retail as well as institutional investors, as evident in the recent global financial crisis. Finally the approach towards
successful trading in derivatives is about taking calculated risk, with an ability to take swift decisions from all the available data
sources and maintaining discipline in all the trades.

Source:www.nseindia.com Data for FY-10 is till Sept-09

Source:www.nseindia.com * Data for FY-10 is till Sept-09
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What are MNCs?
Multi-national Companies (MNCs) are basically enterprises that operate in several countries and are head-quartered in a single
country. Expansion into new markets, cost advantages etc. are the most prominent reasons for the companies to enter into different
markets. Depending on the way the companies operate in the home and other foreign markets, they are categorized into Global,
MNC, International and Transnational companies.
MNCs – Regulatory Aspects

● Unlike free economies like Japan, US etc., India is a semi-regulated economy. The inflow of Foreign Direct Investments (FDI) is
regulated and some sectors have a cap on the amount of FDI inflows.

● Foreign investment is allowed in all areas except retail trading (except single brand retail trading), atomic energy, agriculture
(excluding floriculture, horticulture, seed development etc.) and plantations (excluding tea plantation) etc.

● The FDI inflows into the Indian markets mainly started from 1991 onwards and stood at 5,04,193 Crs as on July 2009.
● For all other sectors, there are two approval routes for foreign investment in India:

Automatic Route:
◆ FDI upto 100% is permitted under the purview of the RBI in sectors

that come under the automatic route.
◆ Foreign collaborator that has an existing company/JV in India in

the same field is not permitted to invest, subject to certain
conditions.

◆ The foreign investor is not required to obtain any prior approval.
Only a post facto filing is required to be made by the company in
India that is receiving the foreign investment.

◆ However, in case of a listed entity, if a foreign company acquires
more than 15% of the outstanding shares of the company, an open
offer is triggered and the acquirer has to make an offer to buy a
further 20% of outstanding shares of the company.

Advantages Of An MNC
● Companies backed by multi-national parents usually have access to the established R&D facilities and products with a proven

track record.
● These companies usually have higher brand recall due to its association with the parent company.
● Easier access to international markets is another advantage enjoyed by the company. It can leverage on its parent’s network to

expand its reach on the global stage.
● Backed by its parent company, MNCs usually enjoy easier access to the financial markets.
● With cost-cutting measures being taken up globally, outsourcing opportunities from the parent company can provide additional

revenues for MNCs in India.
Key Challenges

● In some instances, homegrown majors are better placed to understand the finer nuances of consumer behaviour and customize
their products accordingly.

● The government’s irregular policy changes have discouraged foreign companies. A case in point is the early exit of AT&T from
the Indian telecom sector, even though there was huge potential in the market. Domestic companies are sometimes better placed
to handle the government’s policy changes.

● There are issues of transfer pricing and multiple MNC subsidiaries.
● Any adverse developments in the parent company can affect the operations of the Indian subsidiary.
● Lack of stringent Intellectual Property rights has hampered the R&D spends of MNCs in the Indian markets.

MNCs In India
● Most of the MNCs have entered into Indian markets through the acquisition of majority stake in the Indian companies. For

example, when Indian government deregulated the automotive sector, Suzuki, the Japanese company, acquired majority stake
in Maruti and entered the Indian market.

● Some of the MNCs have acquired few Indian companies and then brought them under its banner. Heidelberg Cements is one
such example. Heidelberg merged Mysore Cements and Indorama Cements with itself to enter the domestic markets.

● Another common way to enter the Indian markets is by setting up subsidiaries that are merely selling and marketing arms of the
parent company. It is especially common in case of pharmaceuticals industry. Pharma giants such as Novartis, Pfizer, Glaxo and
Aventis etc. entered the Indian markets and its subsidiaries introduced and sold products in India that were previously launched
in other markets.

● In India, MNCs have a presence in almost all of the deregulated industries ranging from auto ancillary parts to personal care
products to pharmaceuticals to heavy engineering etc. Some of the well known MNCs in India are HUL, Colgate Palmolive,
Maruti Suzuki, Glaxo, Siemens and Whirlpool, etc.

Investing In MNCs
MNCs can leverage on their experience in other international markets to capitalize on the opportunities present in India. Although
in some sectors domestic majors have outperformed their foreign counterparts, in sectors that involve huge R&D spend and
advanced technical capabilities etc., MNC companies usually enjoy distinct advantage over their domestic peers.
In the last one-year, MNC stocks have returned an average of 42.45% to investors, as compared to 33.80% for the Sensex. Investors
can invest in select MNC companies that are present in growth sectors and are well positioned to scale up their Indian operations.
In MNC companies with promoter stake greater than 75%, there are higher chances of de-listing in the next few years. Investors
should however remain alert while investing in MNC stocks, especially where there are conflicts of interest with other wholly
owned private subsidiaries of the parent company in India.

Approval Route:
◆ For all cases of Foreign Investment where the project does not qualify for automatic approval, prior approval is required

from the FIPB under the Ministry of Finance.
◆ The proposal for foreign investment is decided on a case-to-case basis depending upon the merits of the case and in

accordance with the prescribed sectoral policy.
◆ Generally, preference is given to projects in high priority industries, infrastructure sector, those having export potential,

large-scale employment opportunities, linkages with agro sector etc.

Source: Capital Market
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Company Profile: The company was formed by the Government of India in 1998 to import natural gas into the country. GAIL,
ONGC, IOC and BPCL constitute the core promoter group, with a 12.5% stake each in the company. French National Gas Company,
Gaz de France, is a strategic partner with a 10% stake. It has set up 10 MMTPA capacity LNG terminal in Dahej, through which it
imports natural gas from Ras Laffan LNG Limited, Qatar. The company has also started construction of another LNG Terminal of 2.5
MMTPA capacity, expandable to 5.0 MMTPA at Kochi. It has entered into an agreement with Australian subsidiaries of Exxon Mobil
Corporation for supply of 1.50 MMTPA of LNG from Gorgon, Australia for a period of 20 years. It is also planning to set up 1,068 MW
capacity power plant at Puthuvypu at an estimated cost of Rs 3,750 crore by 2011, apart from investing in allied projects such as
silicon wafer manufacturing etc. The Company is setting up a Solid Cargo Port through a JV with Adani group at Dahej.

CMP: Rs. 79.00 Petronet LNG EPS (TTM): Rs. 6.88
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● With the company diversifying into power
generation, its earnings are expected to witness
steady growth in the long-term.

Concerns:
● As the availability of the K-G gas improves, the

additional demand for the LNG gas could witness
a slowdown in the medium term.

● The company’s input costs are linked to the
global crude prices. Volatility in global crude
prices can impact the company’s margins.

Company Profile: PTC India was incorporated in the year 1999 with an objective to promote trading of power, facilitate development
of power projects in private sector and promote exchange of power with neighbouring countries. The promoter group includes
NTPC, NHPC, Powergrid Corporation and PFC, each with a 5.28% stake in the company. The company offers power solutions for
short-term and long-term customers, apart from catering to the industrial and captive power users. It is currently the market leader
in the Indian power trading sector, with a market share of close to 46%. It has now expanded its presence to become an integrated
energy player and has taken up activities such as direct investment in other identified projects, fuel intermediation and advisory
services etc.  PTC India has one subsidiary - PTC India Financial Services (an investment purpose SPV) and one associate company
– Athena Energy Ventures Pvt. Ltd. PTC India is putting together plans to set up a $1-billion offshore fund to finance power projects
in India. The company’s traded units have increased from 1,617 MUs in FY 2002 to 11,643 MUs for the year ended Dec 31st 2008.
Strengths:
● PTC India has capitalized on its first mover advantage in the power trading sector and is

now a market leader in this space.
● The company is in a position to leverage the expertise of its strong promoter group, which

includes segment leaders in Indian power generation and transmission, to expand its
domestic presence.

● The company has been chosen by the government to facilitate the purchase of power from
power-surplus neighbouring countries such as Nepal and Bhutan.

Concerns:
● The current economic slowdown has

affected the financial closure of some of its
power suppliers and can affect the company’s
growth in the medium-term.

● The margin for power trading in India has
been set at Rs 0.04/KwH. In the event of non-
revision of this margin, the company’s
profitability might not witness significant
growth in the near term.

Outlook:On account of the current shortage in
India and the regional imbalances in supply-

demand scenario, the power trading activity in the country is expected to see a rise. The company’s strategy to become an integrated
power player by providing fuel intermediation, advisory and financial services etc. is expected to pay off in the long run. By the end
of May 2009, for procurement of power, the company has signed Power Purchase Agreements for 11,226 MW, while it has entered
into MOUs for long-term purchase of 25,907 MW. The expected infrastructure/industrial growth in India is expected to fuel the
company’s growth.
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or Key Financials (Rs. Cr.) FY 05 FY 06 FY 07 FY 08 FY 09
Net Sales 2032.08 3108.55 3766.66 3906.15 6528.88
Operating Profit Margin (%) 1.92 1.93 1.32 1.57 2.00
PAT 23.93 36.59 28.55 41.44 88.44
Equity 150.00 150.00 150.00 227.42 227.42
Reserves 74.57 98.25 115.57 1264.11 1332.17
Debt 0.00 0.00 0.00 0.00 20.00
EPS (Rs) 1.49 2.57 2.17 1.95 3.87
Book Value (Rs) 14.97 16.55 17.70 65.58 68.58
Dividend(%) 8 10 10 10 12
Promoter Holding (%) Last 5 Qtrs 21.11 21.11 21.11 21.11 16.32

Outlook: With the LNG capacity additions in progress and the long-term contracts with suppliers and consumers in place, it is in a
position to cater to the increasing demand of natural gas from sectors such as fertilizers, power sector etc. Also, with natural gas being
a relatively cleaner fuel as compared to other hydrocarbons, its usage is expected to rise. Along with its forward integration strategy of
entering into power generation, the company’s latest supply agreements with Exxon-Mobil for its upcoming terminal in Kochi, and
other sourcing agreements are expected to boost its revenues.

CMP: Rs. 88.05 PTC India EPS (TTM): Rs. 3.55

Key Financials (Rs Cr) FY 05 FY 06 FY 07 FY 08 FY 09
Net Sales 1945.26 3837.17 5508.95 6555.31 8428.70
Operating Profit Margin (%) 8.42 13.23 12.43 14.03 11.61
PAT -31.07 191.82 303.30 468.93 516.01
Equity 750.00 750.00 750.00 750.00 750.00
Reserves 127.02 321.95 525.52 868.55 1233.44
Debt 1259.89 1259.89 1383.20 1577.62 2281.70
EPS (Rs) 0.00 2.60 3.96 6.07 6.62
Book Value (Rs) 11.69 14.29 17.01 21.58 26.45
Dividend(%) 0 0 12.5 15 17.5
Promoter Holding (%) Last 5 Qtrs 50.00 50.00 50.00 50.00 50.00

Strengths:
● Petronet LNG has entered into long-term arrangements from suppliers in gas

rich countries such as Australia, Qatar, Papua New Guinea, Russia, etc for sourcing
LNG, apart from entering into long term sale agreements with its clients.

● The company can act as an upstream player for its promoter group to improve
its revenues.  The pay-or-take agreement it has with its promoters will ensure
that there would be full off-take of re-gasified LNG.
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Company Profile: BOC India, formerly known as Indian Oxygen and Acetylene Company, started its operations in 1935. It has since,
evolved into a subsidiary of the Linde Group (World’s second biggest industrial gases company). The company’s operations are
divided into 4 segments, namely Industrial Gases, Special Gases, Medical Gases and Projects division. The industrial and special
gases segments cater to manufacturing and other industries, while the medical gases segment supplies to large hospitals and other
healthcare units. It has a strong customer base in metal, glass, automobile, and petrochemicals segments. Some of the new opportunities
for the company’s products are coming from industries such as food freezing, refrigeration, solar-photovoltaic and fire suppression
etc. Through its projects division the company also undertakes captive gas projects for industries in steel and oil refinery space on a
Build Own Operate (BOO) basis. They have more than 20 production facilities in Navi Mumbai, Bangalore etc. The firm also has the
Asia’s largest air separation units and a vast dealer network.

Concerns:
● The performance of the company is linked

to the demand from the user industry. The
recent economic downturn has impacted
most of the company’s clients, and the
margins of the company have come under
pressure.

● The fluctuation in the commodity prices and
other raw materials of the company, can
impact its bottomline.

Strengths:
● The firm enjoys the leadership position in gases and related products business in

the country and has long-term gas supply contracts with steel producers like SAIL
and JSW Steel etc.

● The company’s technological tie-up with its parent company, Linde Group, is
expected to give the company an advantage while bidding for domestic projects.

● The company’s emphasis on improving its logistical and supply chain network is
expected to give it an edge over its rivals.
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Company Profile: Nagarjuna Agrichem Ltd (NACL) was incorporated in 1994 to manufacture Monocrotophos Technical and has
expanded its portfolio to include pesticide technicals, pesticide formulations and custom manufacturing of fine chemicals. The
agribusiness is divided into Plant Nutrition and Crop Protection divisions. It offers formulations under wide range of brands in the
categories of Insecticides, Fungicides and Herbicides. Its manufacturing units are situated in Srikakulam district of Andhra Pradesh.
It has an integrated multi-line facility capable of producing a variety of pesticide formulations simultaneously located in the East
Godavari District of Andhra Pradesh. It exports to around 24 countries including Australia, Belgium, and Brazil etc. The company has
forayed into custom synthesis and contract manufacturing for several MNCs. It plans to set up a green-field manufacturing facility
in an SEZ, for active ingredients for the agro-chemical industry with an investment about Rs. 150 Cr.

CMP: Rs. 162.90 Nagarjuna Agrichem Ltd (NACL) EPS (TTM): Rs. 34.87

CMP: Rs. 168.90 BOC India EPS (TTM): Rs. 5.64

Strengths:
● The company has multiple products and an in-depth product line in both technicals

and formulations.
● It has a large dealer network spread across the country, in addition to sales offices,

extensive warehousing and logistics infrastructure.
● The company’s custom synthesis and contract manufacturing hold huge potential.

The contribution of exports to the company’s revenues has steadily risen and is
expected to drive the company’s growth.

Key Financials (Rs Cr) FY 05 FY 06 FY 07 FY 08 FY 09
Net Sales 288.59 349.62 355.06 413.63 605.38
Operating Profit Margin (%) 17.81 17.55 16.28 17.38 19.45
PAT 24.52 27.99 21.26 25.81 49.33
Equity 14.90 14.90 14.90 14.90 14.90
Reserves 38.85 63.45 77.80 95.70 136.25
Debt 36.83 128.30 109.62 97.19 81.35
EPS (Rs) 16.16 18.50 13.62 16.51 32.21
Book Value (Rs) 36.07 52.58 62.21 74.23 101.44
Dividend(%) 22 20 40 45 50
Promoter Holding (%) Last 5 Qtrs 78.29 78.29 78.29 78.29 78.29

Outlook: Agrochemical sector is expected to
witness robust growth on account of rise in

usage of crop protection products. Nagarjuna Agrichem is among the top 5 agro-chemical companies in India, and its domestic sales
are expected to witness steady growth. The company’s export sales have been growing rapidly on account of the contract manufacturing
and its is expected to continue to witness steady growth as a result of increasing thrust on generic exports. With new capacities
coming on stream, the company is expected to see a rise in both its revenues and net profits, in the medium term.

Key Financials (Rs Cr) FY 05 FY 06 FY 07 FY 08 FY 09
Net Sales 424.36 560.93 496.58 327.19 571.66
Operating Profit Margin (%) 18.47 27.22 22.03 34.10 24.79
PAT 26.09 47.86 28.08 16.01 61.38
Equity 49.08 49.08 49.08 49.08 85.28
Reserves 189.89 251.72 281.97 324.60 950.97
Debt 76.86 108.73 91.73 219.00 0.00
EPS (Rs) 5.48 15.60 8.66 15.96 9.13
Book Value (Rs) 48.20 60.80 67.05 75.79 121.31
Dividend(%) 15 30 25 20 15
Promoter Holding (%) Last 5 Qtrs 73.99 89.48 89.48 89.48 89.48

segment, by capitalizing on the infrastructure opportunities present in India. The company’s projects division has been experiencing
rapid growth, with some of the biggest steel and refinery players outsourcing their gas requirements. This division, which would
provide a steady stream of revenues, is expected to drive the company’s growth in the future. The promoter group has progressively
increased its stake to 89.48% in the company. There is a possibility of delisting in the medium-term in view of the new regulations
regarding promoter holdings of more than 75% in listed companies.

Concerns:
● Agrochemicals business is subjected to

vagaries of the Monsoons and the revenues
can come under pressure.

● Fierce competition between the local
players might put a pressure on the margins
of the generic companies, leading to
consolidation of the prices.

● The growth of genetically modified seeds
can negatively impact the prospects of
agrochemical industry in the long-term.

Outlook:Backed by its parent group, the
company is in a position to further consolidate
its leadership position in the industrial gases
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We have provided below a short list of  companies which we feel are currently available at attractive valuations, particularly when viewed

with a medium\long term perspective. The CMP and the Market Cap. are based on 30/09/2009.

This document was prepared by Zen Securities Ltd (ZSL), on the basis of publicly available information, internally developed data and other
sources believed to be reliable. The material contained herein is for information only and under no circumstances should be deemed as an offer
to sell or a solicitation to buy any security. ZSL or its employees, may, from time to time have positions in the stocks mentioned in this
document. While all care has been taken to ensure that the facts are accurate and the opinions are reasonable, ZSL shall not be liable for any
loss or damage howsoever arising as a result of any person acting or refraining from acting in reliance on any information contained therein.

DISCLAIMER\CAUTIONARY NOTE

CONSERVATIVE INVESTOR (Low Risk Profile)

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (30/09/09)(30/09/09)(30/09/09)(30/09/09)(30/09/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

MODERATE INVESTOR (Medium Risk Profile)

1 Bosch Auto Ancillary 4174.45 154.79 1000.53 10 250.00 31.66 13216.31 L
2 Petronet LNG Gas T&D 79.00 6.88 27.82 10 17.50 750.00 5925.00 L
3 PTC Power Trading 88.05 3.55 70.38 10 12.00 294.08 2589.37 L
4 FDC Pharma 52.10 4.83 24.23 1 125.00 18.82 980.52 L
5 Vesuvius Refractories 187.05 15.91 99.30 10 20.00 20.30 379.71 L
6 Nagarjuna Agrichem Agro-Chemicals 162.90 34.87 109.09 10 50.00 14.90 242.72 L
7 V-Guard Electrical Equipment 73.55 6.21 44.67 10 25.00 29.85 219.55 L
8 Foseco Chemicals 342.05 18.69 91.91 10 95.00 6.39 218.57 L
9 Everest Industries Cement Products 124.25 10.83 108.63 10 25.00 14.80 183.89 L
10 MM Forgings Forgings 62.60 8.00 79.96 10 15.00 12.07 75.56 M

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (30/09/09)(30/09/09)(30/09/09)(30/09/09)(30/09/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

AGGRESSIVE INVESTOR (High Risk Profile)

1 GMDC Mining 116.00 7.68 40.84 2 100.00 63.60 3688.80 L
2 Zee News Entertainment 46.65 1.97 10.66 1 40.00 23.98 1118.67 L
3 Gujarat Alkalies Chemicals 118.15 24.57 174.68 10 30.00 73.44 867.69 L
4 TV Today Entertainment 100.00 7.11 58.32 5 15.00 28.89 577.80 L
5 Ganesh Housing Real Estate 133.00 7.92 141.78 10 18.00 32.65 434.25 M
6 Natco Pharma Pharma 135.05 14.51 94.70 10 12.50 28.15 380.17 L
7 Shanthi Gears Capital Goods 45.25 5.00 25.54 1 120.00 8.17 369.69 L
8 Kaveri Seeds Seeds 263.25 20.45 108.16 10 20.00 13.70 360.65 M
9 PVR Entertainment 143.80 0.00 86.65 10 10.00 23.01 330.88 L
10 Zodiac Clothing Textiles 321.80 28.01 199.99 10 65.00 8.39 269.99 L

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (30/09/09)(30/09/09)(30/09/09)(30/09/09)(30/09/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

1 Tata Tea FMCG 896.45 98.20 585.89 10 175.00 61.64 5525.72 L
2 Alfa Laval Capital Goods 1053.15 52.74 198.74 10 250.00 18.16 1912.52 L
3 Sundaram Finance NBFC 317.70 29.12 218.52 10 65.00 55.55 1764.82 L
4 BOC (I) Industrial Gas 168.90 5.64 123.04 10 15.00 85.28 1440.38 L
5 BASF (I) Chemicals 307.60 16.05 151.22 10 70.00 28.19 867.12 L
6 Balmer Lawrie Diversified 488.70 65.30 256.21 10 200.00 16.29 796.09 L
7 Merck (I) Pharma 417.60 29.25 278.03 10 175.00 16.86 704.07 L
8 VST Industries Tobacco 445.10 35.01 168.02 10 300.00 15.44 687.23 L
9 Esab India Capital Goods 435.00 38.89 110.18 10 155.00 15.39 669.47 L
10 Kabra Extrusion Capital Goods 116.75 15.38 95.84 10 60.00 7.98 93.17 L

NA = Not Applicable;  S = Short Term (3 Months);  M = Medium Term (3-12 Months);  L = Long Term (12 Months and Above)
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ZenZenZenZenZen     Money - ServicesMoney - ServicesMoney - ServicesMoney - ServicesMoney - Services

Head Office :  Zen Securities Ltd., IIIrd Floor,Vamsee Estates, Ameerpet, Hyderabad - 500016. Ph : 040-23400855
 For details : Log on to www.zenmoney.com or  call 040-39112345 or email : money@zenmoney.com or

SMS "MONEY" to 562636465  or  Contact your nearest branch

✦ Stock Broking / Trading ✦ Futures and Options

✦ Mutual Funds / KYC ✦ PAN Application Center

✦ Depository Services ✦ Investment Advice / Newsletter

✦ Internet Trading ✦ Commodities Trading

✦ Portfolio Management ✦ Tax Saving Mutual Funds & Bonds

✦ Currency Derivatives ✦ Public Issues / IPOs

SERVICES OFFERED

Client Login @Client Login @Client Login @Client Login @Client Login @ www.zenmoney.com www.zenmoney.com www.zenmoney.com www.zenmoney.com www.zenmoney.com
In addition to the vast repository of information on various investment avenues @ www.zenmoney.com, Zen also offers various online services exclusively for its
clients. These services can be accessed through the client login facility @ www.zenmoney.com.
Here is a step-by-step instruction guide to use client login facility

Step 1Step 1Step 1Step 1Step 1
Open a browser, type www.zenmoney.com in the address bar and press enter.
Step 2Step 2Step 2Step 2Step 2
Then click on the CLIENT LOGIN link available on the top-right of the home page www.zenmoney.com
Step 3Step 3Step 3Step 3Step 3
Login with the Client ID and the Password provided to you.
Client ID is the CID provided to you while opening an account and the default password is your PAN card number.
If the user ID or the password does not work, or for any other issues / clarifications, please email us at helpdesk@zenmoney.com or
call us @ 040-39112345 / 040-39112244.

Step 4Step 4Step 4Step 4Step 4
After you login, you will find the following 5 icons, with each one giving you access to a set of services.

We welcome your valuable feedback and suggestions to help us serve you better. Please email us at feedback@zenmoney.com

NSDL & CDSLNSDL & CDSLNSDL & CDSLNSDL & CDSLNSDL & CDSL

ECNECNECNECNECN

Holding Statements
Transaction Summary
ISIN Listing [Scrip Details]

Contract Notes Date / Exchange-Wise

Zen Monthly Newsletter
Weekly Recommendation List
Special Reports
Daily & Weekly Market Reports

ResearchResearchResearchResearchResearch

TradeTradeTradeTradeTrade

Back OfficeBack OfficeBack OfficeBack OfficeBack Office

Online Trading Login page

Financial Ledger
Scrip Ledger
Holdings
F & O Status
Portfolio / Capital Gains Statements
Other MIS Reports
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