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Continuing the previous week's trend, the markets further correction on the back of
weak global markets and the Nifty shed 154 points during the week.

The market started the week on a negative note on account of weak global cues.
China's move of tightening its monetary policy concerns over Greece's fiscal health,
worse-than-expected US jobless data affected the investor sentiment and pulled the
indices lower. On the domestic front, mixed results from the index majors, the
derivatives expiry, rising Primary Article inflation and CRR Hike by RBI dampened
the market sentiment. The outcome of the US FOMC Meeting wherein the US Fed
changed its outlook for the US economy positively, improved the global market
sentiment. On Friday, the Nifty recovered after touching a 12-week low of 4766 as
the RBI raised the FY 10 GDP growth estimates from 6% to 7.5%. By the end of the
week, the Nifty closed at 4882.

During the week, FII selling intensified sharply on the back of global weakness, and
the FIIs pulled out net Rs7043.50 Crs. from Indian equities. Mutual Funds reversed
its trend and bought equities worth Rs937.40 Crs. during the week.

During the week, all the sectoral indices closed in the red. Metals saw a sharp sell off
during the week on the back of a sharp correction in global commodity prices, and
a strengthening dollar, while Realty sector too came under pressure on concerns
over CRR hike by the RBI. After the sharp rise witnessed lately, Auto sector witnessed
profit booking. Power, Oil & Gas and Capital Goods sectors witnessed buying interest
and as a result outperformed the market during the week.

The advance/decline ratio on Friday was placed at 1:1, indicating that the weakness
in the Mid-cap and the Small-cap space subsided by the end of the week.

Indices 29/01/10 22/01/10 % Var
POWER 3061.52 3093.75 -1.04
OIL & GAS 9939 10077.19 -1.37
C G 13125.06 13322.21 -1.48
BANKEX 9654.09 9810.38 -1.59
FMCG 2725.38 2772.07 -1.68
HC 4765.14 4857.36 -1.90
CD 3799.29 3875.57 -1.97
PSU 9473.99 9769.38 -3.02
IT 4977.71 5189.62 -4.08
AUTO 6953.2 7401.97 -6.06
REALITY 3500.22 3,756.16 -6.81
METAL 15962.05 17305.48 -7.76

Particulars 29/01/10 22/01/10 % Var
SENSEX 16357.96 16,859.68 -2.98
MIDCAP 6509.80 6783.66 -4.04
SMLCAP 8232.68 8661.17 -4.95
BSE-100 8707.82 8,989.10 -3.13
BSE-200 2065.21 2,133.28 -3.19
BSE-500 6509.90 6,730.91 -3.28
S&P NIFTY 4882.05 5036.00 -3.06
NIFTY Junior 9985.70 10,350.75 -3.53
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FII F&O Open Interest (Rs. in Cr.)
Particulars 29/01/10 22/01/10 %Var FII Net
Index Futures 16,217.95 15730.83 3.10 -2147.62
Index Options 29,885.71 36522.78 -18.17 -3034.52
Stock Futures 23,477.06 28892.03 -18.74 -3542.94
Stock Options 373.05 632.97 -41.06 38.19
Total 69953.77 81778.61 -14.46 -8686.88

www.zenmoney.com

BSE Volume in Cr.

Sectoral Indices Performance

Institutional Activity (Rs. in Cr.)

Indices Performance

After breaching the 4940 on the downside, the Nifty has indicated that it can
correct up to the 4500 levels. The Nifty witnessed a mild recovery from Friday’s
low and this recovery is expected to face stiff resistance at 5069,the 60-Day Mov-
ing Average levels. Only if the market closes above this level it would indicate
that the recovery could be sustainable. Currently the 200-day DMA for the Nifty,
which is placed at 4607, is expected to be the key support level in the short-term
in the event of further weakness.

The massive FII outflows from the emerging markets after China’s move to tighten
its monetary policy and US curbs on Financial sector have dragged all emerging
markets including India lower. Also, economic concerns over high fiscal deficit
in Greece and Spain are continuing to weigh in on the global market sentiment,
and the FII outflow trends are expected to be closely linked to the developments
in the global economy. The scheduled policy announcements from the European
Central Bank and Bank Of England are also expected to have an impact on the
global markets in the weak ahead.

On the domestic front, the upcoming FPO of NTPC and other PSUs are expected
to divert some of the funds from the secondary markets, and the upside of the
domestic market would be capped. The market would be closely tracking the
developments on the disinvestment front as any substantial fund rising by the
Government is expected to reduce the country's fiscal deficit and improve the
market sentiment.

 The markets would be closely watching the inflation figures, and any further
rise is expected to negatively affect the interest rate sensitive sectors. Stock spe-
cific action would be witnessed based on the Sales/ Production figures from
Auto, Cement and Steel sectors that are scheduled to be released during the week.

While 16577, 16708 and 17008 are the immediate resistance levels for the Sensex,
15982, 15663 and 15423 are the immediate support levels for the Sensex. While
4940, 5000 and 5069 are the immediate resistance levels for the Nifty, 4766, 4688
and 4607 are the immediate support levels for the Nifty.

In any recovery, the Nifty has strong resistance at 5069 level.

Equity Buy Sell Net
FII 11329.10 18372.60 -7043.50
MF 4854.80 3917.40 937.40
Debt Buy Sell Net
FII 3902.30 4157.00 -254.70
MF 14604.90 10269.80 4335.10
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Global Markets
Particulars 29/01/10 22/01/10 % Var
Nikkei 10198.04 10590.55 -3.71

SHANGHAI 2989.29 3128.59 -4.45

HANG SENG 20121.99 20726.18 -2.92

FTSE 100 5188.52 5302.99 -2.16

BOVESPA 65401.77 66220.04 -1.24

DOW 10067.33 10172.98 -1.04

Nasdaq 2147.35 2205.29 -2.63

Other Indicators
Particulars 29/01/10 22/01/10 % Var
Nifty P/E 21.09 22.50 -6.27
Sensex P/E 20.32 21.31 -4.65
F.A Index 16/01 17.40 16.81 3.51
Rs./ $ 46.16 46.16 0.00
Gold $ / Oz. 1082.20 1093.60 -1.04
Oil-Brent -$/brl 70.46 71.56 -1.54

Other Indicators
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Event Date
India - Auto Sales Numbers 01-02-2010

India - F.A Inflation 04-02-2010

Global - BOE Annoucement 04-02-2010

US - Jobless Claims Data 04-02-2010

Gainers                                            Losers
BHEL TATA STEEL
ITC TATA MOTORS
SIEMENS MAHINDRA & MAHINDRA
IDFC HINDALCO
SUN PHARMA HCL TECHNOLOGIES

Weekly Gainers & Losers (NSE-Nifty)

Gainers Close % Var
HIMACHAL FUT COMM 14.76 14.24
KOUTONS RETAIL 403.15 11.40
JAI CORP 300.15 11.15
CADILA HEALTH CARE 712.65 10.39
ROLTA INDIA 204.20 8.91
TORRENT PH 442.30 8.58
ORIENT BAN 266.55 8.33
ELDER PHARMA 325.20 7.58
INFOTECH ENTERPRISE 347.05 6.74
CROMPTON GREAVES 434.00 5.33
Losers Close % Var
SREI INFRA FIN 68.80 -18.44

GUJ ALKALINES 124.40 -17.20

INDO TECH TRANSP 265.60 -17.01

IBULL FINANCE 109.00 -16.12

FRESENIUS KABI ONCOL 112.45 -15.55

TECH MAHINDRA 970.45 -14.52

HCL INFOSYSTEMS 130.10 -14.15

DISHMAN PHARMA 219.55 -13.87

HEXAWARE TECH 81.85 -13.57

REI SIX TEN RETAIL 103.20 -13.57

Top Gainers and Losers (BSE-500)

With most of the quarterly results already declared stock specific movements are
expected to continue in the market, while the market movement is expected to be
dictated by the global cues in the short term. Since the recovery is expected to face
strong resistance investors are expected to consolidate their holdings in companies
where the valuations are still attractive based on the current quarterly results.

Forex: Rupee closed flat against the dollar during the week, it was weak during the
start of the week as the dollar selling by importers, weak domestic equity market and
the strength of dollar against other major currencies pulled the rupee value down.
The strong month end dollar demand, dollar slling by exporters and with the RBI
hiking the CRR by 75 basis points the expectation of the more rose for capital inflow
in to the country. By the end of the week, the rupee end flat at Rs 46.16/$.

Bond Markets: Bond prices fell during the week as earlier during the week it rose on
the coment from the central bank that it may not hike the key interest rate, while the
hike in the CRR and profit booking witnessed earlier in the market session dragged
the market lower. The 6.35% 10-year government securities closed at Rs 91.49 (7.58%
YTM), as compared to the previous week close of Rs 91.71 (7.55% YTM). The inter-
bank call rates closed flat at 3.25%-3.30%.
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World Indices: Nikkei index plunged during the week as the yen was seen gaining
strength against the dollar, worse than expected Jobless claim data and with the
metal prices falling, commodity space weighed on the market. At the end of the week
dissapointing results from some of its heavy-weights such as Advantest Corp dragged
the market, further lower. However, the rise in healthcare space curbed the downside
of the market. By the close of session, the Nikkei index fell 3.71% to 10198.04 fo rthe
week. On the european front, the British benchmark indices closed lower as the firming
metal prices weighed on the commodity counter, while the concern over Greece’s
financial position added to the downfall of the financaial space. Later during the
week, a rebound in the banking and commodity space was witnessed, while stronger
than expected US GDP figure further supported the market. By the close of week, the
FTSE shed 2.16% to rest at 5188.52. In the US market. the indices were down, where in
the S&P 500 had its worst monthly decline since february 2009. The concern over the
Greece’s financial stability, disappointing earning results by some of the index heavy
weights and conservative outlook from technology shares weighed on the market.
However, stronger than expected consumer confidence data for the third straight
month and psoitive outcome of the FOMC meeting supported the market at the lower
levels. By the close of week, the Dow shed 1.04% to 10067.33, while the S&P 500 and
the NASDAQ lost 1.64% and 2.63% respectively.

Oil-Brent ($/Barrel): Crude oil prices closed lower for the week as rise in the inven-
tory of the crude oil coupled with the strengthening of dollar against other major
currencies pulled the market lower. The weakness witnessed in the global equity
market anddisappointing economic data from the US also added to the investor’s
concern. By the close of session, the Dated Brent spot closed lower by 1.54% to $70.46/
barrel, when compared to the previous close of $71.56/barrel.
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