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During the week, after facing resistance between 5150-5200 range the market
witnessed a sharp downtrend and closed the week with a fall of 145 points.

The market opened the week on a firm note and touched a new yearly high
of 5182 on Tuesday. Thereafter, the market sentiment weakened as a result
of negative global cues, concerns over the outcome of the Reliance-RNRL
case, mixed Q2 numbers, rising inflation and slowdown in FII investments.
As a result, the market closed below the crucial support level of 5032 as
indicated by the ‘trend-line 3’ and fell to a low of 4968 level by Thursday
before recovering to close the week at 4997.

Inflation rose to 1.21% for the week against 0.92% during the previous week.
With the crude continuing its rally and touching $80/barrel, concerns of a
sharp spike in inflation in the coming months also dented the market
sentiment.

Although the FIIs have bought equities to the tune of Rs 2279.30 Crs during
the week, their outflows during the last few trading sessions had exerted
pressure on the markets. Also, the Mutual Funds had sold equities worth
Rs 1413.40 Crs.

Oil&Gas was the major loser during the week due to selling pressure seen
in the oil marketing companies on the back of raising global crude oil prices.
Capital goods sector also under-performed on the back less than expected
results from the majors. After last weeks out-performance the Realty sector
witnessed profit booking during the week. IT was a clear out-performer
during the week on the back of depreciating rupee against dollar. Market
interest in defensive sectors such as FMCG and Healthcare witnessed
renewed interest during the week in the backdrop of attractive quarterly
results and increasing concerns over the possibility of a correction in the
market.

On Friday, the advances to decline ratio came in at 1:1 indicating some
renewed buying interest among the Mid-cap and Small-cap stocks based on
the latest quarterly results.

Equity Buy Sell Net
FII 13780.70 11501.40 2279.30
MF 2091.60 3505.00 -1413.40
Debt Buy Sell Net
FII 2703.10 1244.60 1458.50
MF 10755.70 7231.90 3523.80

Indices 23/10/09 17/10/09 % Var
IT 4,528.43 4,386.87 3.23
FMCG 2,824.71 2,783.03 1.50
HC 4,401.80 4,470.09 -1.53
METAL 15,420.96 15,784.09 -2.30
POWER 3,137.78 3,218.91 -2.52
AUTO 6,466.93 6,640.35 -2.61
PSU 8,969.48 9,239.00 -2.92
BANKEX 10,231.41 10,558.55 -3.10
REALTY 4,522.81 4,687.24 -3.51
CD 3,638.78 3,822.17 -4.80
C G 13,447.45 14,265.96 -5.74
OIL & GAS 10,006.69 10,693.00 -6.42

Particulars 23/10/09 17/10/09 % Var
SENSEX 16810.81 17326.01 -2.97
MIDCAP 6510.89 6651.56 -2.11
SMLCAP 7673.50 7771.12 -1.26
BSE-100 8859.05 9128.35 -2.95
BSE-200 2089.52 2149.64 -2.80
BSE-500 6546.75 6726.90 -2.68
S&P NIFTY 4997.05 5141.80 -2.82
NIFTY Junior 9739.95 10003.85 -2.64
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FII F&O Open Interest (Rs. in Cr.)
Particulars 23/10/09 17/10/09 %Var FII net
Index Futures 12209.06 12463.78 -2.04 -1935.21
Index Options 34491.30 34028.55 1.36 -564.58
Stock Futures 27766.16 27832.47 -0.24 -353.63
Stock Options 812.56 647.03 25.58 47.23
Total 75279.09 74971.83 0.41 -2806.19
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BSE Volume in Cr.

Sectoral Indices Performance

Institutional Activity (Rs. in Cr.)

Indices Performance

By closing below the crucial level of 5032 the market has indicated that it
has entered a correction mode, and could correct nearly 15-20% from the
recent peak. This indication would be confirmed if the market is not able to
hold above the next crucial support level for the market that is placed at the
60-Day Moving Average (DMA) that is currently placed at 4787. But any
correction could take place in stages. The market needs to close above the
5111 to re-enter a short-term up trend.

The markets would be keenly observing the outcome of the quarterly mon-
etary policy meeting by RBI that would be held on 27th this week, to gain
clarity regarding the direction of the Interest rates. Thereafter, the Futures
and Options (F&O) expiry on 29th would dictate the market trend in the
short term. The market would continue to witness stock specific movements
based on the quarterly results.  The market would keenly follow the Global
markets, dollar/rupee movement, crude oil prices and the FII fund flows for
the short-term direction. The markets would also be watching for the devel-
opments in the ongoing hearing of the gas dispute between Reliance and
RNRL.

Stock specific and sector specific corrections are already underway in the
market.

While 17032,17196 and 17350 are the immediate resistance levels for the
Sensex, 16600, 16338 and 16120 are the immediate support levels for the
Sensex. While 5077, 5111 and 5150 are the immediate resistance levels for
the Nifty, 4945,4889 and 4808 are the immediate support levels for the Nifty.

The weakness is expected to continue in the short term, the market is ex-
pected to witness strong support in the 4900-4950 region in the short term.
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Global Markets
Particulars 23/10/09 16/10/09 % Var
Nikkei 10282.99 10257.56 0.25

SHANGHAI 3051.41 2976.63 2.51

HANG SENG 22589.73 21929.90 3.01

FTSE 100 5242.57 5190.24 1.01

BOVESPA 65058.84 66200.49 -1.72

DOW 9972.18 9995.91 -0.24

Nasdaq 2154.47 2156.80 -0.11

World Indices: Nikkei benchmark index rose for the week due to strong results from
the US financial and technology majors, firm crude and metal prices. Profit booking
ahead of Japan’s earning season, poor US economic data and JAL’s fall of 7% on
Friday due to reports that its creditors had asked to reduce its capital dragged the
indices lower. By the close of session on Friday, the Nikkei was up 0.25% to stand at
10282.99. On the European front, the British benchmark index rose for the week on
account of better-than-expected corporate results, firm crude and metal prices and
due to weakening dollar. However the rally was capped due to anemic US economic
data, lower than expected UK GDP figures and weak results from US industrial majors.
By the close of session on Friday, the FTSE was up 1.01% to close at 5242.57. In the US
markets, the indices fell during the week on back of disappointing housing, inflation
and jobless claims data, strengthening of the dollar against basket of currencies and
weak corporate results from industrial majors. However, the strong earnings from
banking and technology majors helped to limit the losses and by the close of session
on Friday, the Dow was down 0.24% to stand at 9972.18, while the S&P 500 and the
NASDAQ fell 0.74% and 0.11% to close at 1079.60 and 2154.47 respectively.

Oil-Brent ($/Barrel):  Crude oil prices continued to rise on back of positive global
outlook and strong expected demand from across the globe. However, the increased
US inventory of crude oil, weak economic data in US, strengthening dollar and lower
UK GDP numbers help pressure on crude prices. By the close of the session of Friday,
the Dated Brent Spot closed 3.30% higher at $78.54/barrel, as against the previous
week close of $76.03/barrel.

Other Indicators
Particulars 23/10/09 16/10/09 % Var
Nifty P/E* 22.19 23.08 -3.86
Sensex P/E* 21.49 22.39 -4.02
Inflation 10/10/2009 1.21 0.92 31.52
Rs. / $ 46.52 46.42 -0.22
Gold $ / Oz. 1055.40 1053.58 0.17
Oil-Brent - $/brl 77.02 76.03 1.30
* As on 17-10-2009

Other Indicators
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Event Date
India -  RBI Policy Meeting 27-10-2009

India - CPI (IW) Inflation 30-10-2009

US - New Home Sales
    & EIA Petroleum Status Report 28-10-2009

US - GDP 29-10-2009

Gainers                                            Losers
SBI BPCL
JINDAL STEEL & POWER BHARTI AIRTEL
CAIRN INDIA AMBUJA CEMENT
DLF RELIANCE COMM.
TATA POWER ITC

Weekly Gainers & Losers (NSE-Nifty)

Gainers Close % Var
India Glycols 145.15 25.62
Hindustan Copper 251.75 21.27
Sujana Towers 58.00 19.34
NIIT Tech 148.05 18.68
Subex 88.50 15.16
Polaris Software 169.10 14.22
Kirloskar Oil Engin 140.60 12.66
Finolex Cables 53.10 12.50
Maytas Infra. 163.20 12.47
Redington 282.05 12.46
Losers Close % Var
Parsvnath Developers 120.95 -12.36

BASF India 359.10 -11.90

Amtek Auto 189.95 -11.20

Nagarjuna Constuctn 158.75 -10.71

Zee Ent. Entp 227.00 -10.45

Bajaj Auto Fin 267.05 -10.34

Grasim Industries 2150.40 -10.05

Balaji Telefilms 63.35 -9.95

Prism Cement 43.40 -9.77

Punj Lloyd 260.55 -9.41

Top Gainers and Losers (BSE-500)

Trading Buy
Company: GSPL

CMP       : Rs. 88.90

Stoploss  : Rs. 85.95

The stock specific and the sector specific correction has started so investors/traders
should continue booking profits in stocks that have seen a sharp run up off-late.
While selective investments can be still contemplated in specific stocks based on the
recent quarterly results, it is advisable to invest in stages given the market weakness
at higher levels. Investors should stick to companies where the sustainability to the
recent attractive results is more.

Forex: Rupee depreciated for the week tracking the weak domestic equity markets.
Also, the expectations of increased capital outflows and sustained buying of dollars
by importers put pressure on the Rupee. However, the downward movement was
curtailed on back of the strengthening of Dollar against other major currencies. By
the end of the week, Rupee closed at Rs 46.51/$, as against the previous week’s close
of Rs 46.32/$.

Bond Markets: Bond prices continued to fall ahead of the RBI’s Policy meeting on
October 27th and due the disappointing results of the government securities’ auction.
The 6.90% 10-year government bond closed at Rs 96.22 (7.44% YTM), as compared to
the previous close of Rs 96.47 (7.40% YTM). The inter-bank call rate closed flat for the
week at 3.20%-3.30%.
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