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MARKET WATCH
Major IndicesMajor IndicesMajor IndicesMajor IndicesMajor Indices 31/07/0931/07/0931/07/0931/07/0931/07/09 30/06/0930/06/0930/06/0930/06/0930/06/09 % VAR% VAR% VAR% VAR% VAR
S&P CNX Nifty 4636.45 4291.10 8.05
S&P CNX 500 3764.10 3469.70 8.48
BSE Sensex 15670.31 14493.84 8.12
BSE 200 1909.63 1767.09 8.07
NASDAQ 1978.50 1835.04 7.82
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Rain Commodities 200.55 56.13
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Country Club 17.95 -30.43
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Television Eighteen 101.40 -15.43
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IT 3,962.12 3287.20 20.53
METAL 12,395.26 10830.90 14.44
HC 3,805.05 3551.87 7.13
PSU 8,365.69 7922.57 5.59
CD 3,119.09 2958.43 5.43
POWER 2,970.46 2842.34 4.51
BANKEX 8,465.76 8211.48 3.10
OIL&GAS 9,480.09 9390.15 0.96
CG 12,595.94 12797.27 -1.57
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InstitutionInstitutionInstitutionInstitutionInstitution BuyBuyBuyBuyBuy SellSellSellSellSell NetNetNetNetNet

FII 70128.70 59062.10 11066.30
MF 21002.60 19848.00 1154.60

MARKET REVIEW

Issue No : 107 August 2009

During the month the markets rose initially on pre-budget expectations. However, the
outcome of the Union Budget could not live up to the market expectations, and the
broader markets saw a sharp selloff reacting to the higher than expected projected
fiscal deficit of 6.8%, raising of Minimum Alternate Tax (MAT) and the lack of expected
announcements on some of the key policy reform measures. The disappointment over
the monsoons during the first half of the month also negatively affected the market
sentiment and the markets touched a two-month low of 3,919 for the Nifty.
However, the markets witnessed a sharp rebound that was triggered by the recovery
in the global markets. The improvement in the monsoons for the July month also lent
support to the market rally. Corporate results that started coming in from the middle
of the month were above the market expectations, raising hopes of a turnaround in the
fortunes of corporate India. The disinvestment roadmap provided by the government
was also perceived positively by the markets and as a result the Sensex touched a
thirteen month high of 15,733 on the last trading day of the month, before closing at
15,670, while the Nifty settled at 4,636 by the end of the month.
After being net sellers initially during the month, FIIs turned net buyers after the global
markets saw a sharp turnaround. The Qualified Institutional Placements (QIPs) of most
of the companies were subscribed by FIIs and/or domestic institutions. During the
month, FIIs were net buyers in the Indian markets to the tune of Rs 11,066.30 Crs, while
Mutual Funds were relatively subdued, and bought equities worth Rs 1,154.60 Crs.
The growth in the Index of Industrial Production (IIP) came in at the 2.66% for month
of May 09, against the 1.40% seen in April 09, pointing to an improvement in the
economic scenario. The WPI inflation remained low at –1.54% by the end of the month,
against –1.14% of the previous month. However, the CPI inflation continued to remain
high, thwarting any hopes of a rate cut by the RBI. In its Monetary Policy Review
towards the end of the month, the RBI kept all the key interest rates unchanged.
At the sectoral level, Auto index was the top gainer after most of the auto majors came
out with good numbers, and the excise duty cuts and other sops were extended for the
auto sector in the Union Budget. After being beaten down, Realty stocks showed a
sharp rebound. IT stocks came under the buyers’ radar after IT majors came out with
better than expected numbers for the first quarter of the current financial year. FMCG
stocks were also up on hopes that the government’s increased rural spending would
benefit this sector. Metal stocks gained after the global commodity prices firmed up.
Capital Goods sector witnessed selling pressure following poor Q1 results and a subdued
outlook. Oil and gas sector also underperformed the broader markets as lower Gross
Refining Margins (GRMs) led to a fall in the refinery majors.

Sensex During July 2009

Week 1 Week 2 Week 3 Week 4

“We’ve found that the best way to deal with the fact that market sentiment can change so quickly is to try to own
absurdly cheap things.” -Stephen Roseman

Week 5
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Qualified Institutional Placement (QIP)

Market OutlookMarket OutlookMarket OutlookMarket OutlookMarket Outlook

Market Outlook

Qualified Institutional Placement (QIP) is a capital-raising tool wherein a listed company can issue equity shares, fully and
partly convertible debentures, or any securities other than warrants that are convertible to equity shares (compulsorily
convertible within a span of five years), to a Qualified Institutional Buyer (QIB). After preferential placements, this is one of
the fastest means of raising finance for a company.

Why QIP?
The complications associated with raising capital in the domestic market led many companies to tap the overseas markets
by issuing Foreign Currency Convertible Bonds (FCCBs), Global Depository Receipts (GDRs), American Depository Receipts
(ADRs), etc. This was seen as undesirable for the domestic equity market, so the QIP guidelines were introduced by SEBI to
encourage Indian companies to raise funds domestically instead of tapping overseas markets.

Eligible QIBs
QIPs can only be issued to QIBs, who shall not be promoters or related to promoters of the issue, either directly or indirectly.
QIBs would include the following participants: - Public financial institutions, scheduled commercial banks, mutual funds,
foreign institutional investors and foreign venture capital investor companies registered with SEBI. Other eligible participants
are: state industrial development corporations, insurance companies registered with the IRDA and provident fund &
pension fund with minimum corpus of Rs 25 Crs.

Pricing of the QIP
The securities may be issued by the issuer at a price higher to the average of the weekly high and low of the closing prices
of the related shares quoted on the stock exchange during the six months preceding the relevant date or during the two
weeks preceding the relevant date, where the relevant date is thirty days prior to the date on which the shareholder general
body meeting is held.

Guidelines
● The aggregate fund that can be raised under the QIP Scheme in a financial year by a company cannot exceed five

times the net worth of the issuer.
● The securities allotted pursuant to the QIP Scheme cannot be sold by the allottees for a period of one year from the

date of allotment, except on a recognized stock exchange.

Advantages of a QIP
✓ Time Saving – QIPs can be carried out in a short span of time as compared to a Follow-on Public Issue (FPO) or Rights

Issue, which require longer processing time.
✓ No Conversion Of Accounts - A QIP would mean that a company would only have to pay incremental fees to the

exchange. Additionally in the case of a GDR, it would have to convert its accounts to IFRS (International Financial
Reporting Standards).

✓ Cost Efficient: The cost differential when compared to an ADR/GDR or FCCB in terms of legal fees and listing fees
on alternative exchanges is huge.

Investors Concerns
✦ Equity Dilution: A QIP can sometimes result in significant equity dilution for the issuing company.
✦ Individual investors are not eligible for a QIP.

The buoyancy in the global markets has played a significant role in the recent rally in the domestic market. In the short term the global
markets are expected to continue to dictate the market direction. The outcome of US Fed’s scheduled FOMC meeting in the second
week of August would be keenly watched by the global markets.

On the domestic front, taking into account the NHPC IPO that is scheduled to hit the markets in the first week of August and the other
upcoming divestment proposals, the liquidity in the secondary markets is expected to be under pressure. In view of revival of
disinvestment, PSU companies are expected to be under the limelight.

With the monsoons witnessing a shortfall of 19% till date, the markets would be keenly watching the progress of the monsoons in
August. The IIP numbers showed a marked improvement for the month of May 2009. Continuation of this trend would raise hopes of
an economic recovery and lend support to the markets.

FIIs have been bullish on the Indian markets in the post-elections scenario. However, the FII inflows are expected to be under pressure
in the eventuality of any weakness in the global markets.

Since the market has closed at a new nine-month high, the momentum of the market is expected to continue in the short term. The
stock specific movements in the market are expected to continue based on the recent Q1 numbers. In view of the sharp rally, defensive
sectors such as Pharma and FMCG are expected to witness buying interest, while some of the sectors such as Realty etc. that have run
up sharply might witness profit booking.
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What is Disinvestment?
Disinvestment, also known as divestment, refers to the sale of equity and bond capital invested by the government in Public Sector
Units to raise capital. The Disinvestment Commission determines the share/bond price. Indian and foreign financial institutions,
banks, mutual funds, companies as well as individuals can buy the disinvested shares.
The Need For Disinvestment

● In a mixed economy such as India, historically the public sector has played an important role. However, in the year 1991 the national
economic policy laid stress on liberalization, privatization and globalization and in the process de-emphasized the role of the public
sector.

● It recognized the fact that most of the public sector units were characterized by high levels of inefficiencies, excessive manpower and
ad-hoc decision making, without the necessary emphasis on profitability.

● For instance, between 1980 and 2002, the average rate of return on capital employed by PSUs was about 3.4% as against the average
cost of borrowing of 8.66%.

● In view of the efficiencies and the profitability usually associated with the private sector, disinvestment/privatization of the PSUs
has therefore been offered as one of the remedies for the problems plaguing the public sector.

Disinvestment v/s Privatization

Disinvestment Privatization

● In a disinvestment process, the government offloads only
a certain percentage of its stake in the company. The
government retains rights pertaining to voting, raising
fresh capital etc. and would also have a say in the day-to-
day functioning and the strategic decision making process.

● Disinvestment is usually done in profit making companies
to raise fresh capital. Some of the disinvestments in the
recent past include NTPC, MTNL etc.

● In the case of privatization, the management control of the
company is passed onto private players. The government
may retain certain percentage of its stake in the company.
The government ceases to have direct control over the
company’s day-to-day operations. It may retain some of
the rights relating to voting, raising fresh capital etc.

● Maruti Udyog Ltd, Hindustan Zinc Ltd, Tata
Communications are some of the companies where
privatization has been carried out.

Disinvestment Receipts Of The Government (In Rs Crs)

UPA & Disinvestment
Policies On Disinvestment:

● The UPA Government has indicated that it is dedicated to an effective public sector whose objectives are met by its commercial
functioning. Also the government has proposed to give complete power to profit making companies and has indicated that these
companies would not be divested.

● The government would consider privatisation on a case-by-case basis. The UPA would hold the existing "Navaratna" companies
in the public sector as the capital for these companies can be raised through capital markets.

● Although complete effort would be done to restructure/revive  the sick industries/loss making companies, these will be either
sold off or closed after all the dues and compensations are given to workers. The government has indicated that it would look at
privatization for companies that have potential for revival.

● Since privatization should not decrease competition, emergence of monopoly would not be encouraged while there should be
direct link between privatisation and social needs. Public sector companies and nationalized banks would be supported to enter the
capital market to raise resources.

* - The figure includes the disinvestments proceeds of April & May 2008 Source: www.divest.nic.in
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Government's Disinvestment Plans
● In its first tenure during 2004-09, the UPA government mopped up Rs.8,516 crores from disinvestment of equity in PSUs.
● According to the UPA government, the Public Sector Enterprises in the manufacturing (such as energy, transport and telecom) and

financial space would be kept in the government domain, while private participation would be looked at in oil exploration, followed
by other mineral resources including coal and iron ore.

● The UPA government, in its second tenure at the centre, plans to go ahead with the disinvestment of PSUs in a phased manner. The
governement's disinvestment agenda involves retaining atleast 51% equity in PSUs and encouraging public participation.

● It has ruled out touching banks and financial institutions in its disinvestment programs. The government has further proposed to
recapitalize the public sector banks to enable them to grow.

PSU Disinvestments In The Pipeline
The UPA government has indicated that it would give priority to the IPO route to raise fresh capital.
The country's largest hydroelectric power company NHPC Ltd is scheduled to come out with an IPO in August 2009. NHPC plans to
offer 1,677 million equity shares to investors, out of which 1,110 million would be fresh equity and the rest would be the government's
sale of 5 per cent stake in the company. After the issue, public shareholding in the company would stand at 10%.
The first oil sector disinvestment in the UPA government is expected to be that of the Oil India Limited (OIL), which is expected to come
out with a public issue in September 2009. OIL plans to offer 10% of its equity to the public through issue of 26.4 million equity shares.
The government also plans to sell another 10% to government-run refiners, including Indian Oil Corporation, Hindustan Petroleum
Corporation, and Bharat Petroleum Corporation. After the IPO and disinvestment, the government's stake in the company would fall
from 98.13 per cent to 78.5 per cent.
Other PSUs in the probable disinvestment list are:

● Rail India Technical and Economic Services (RITES),
● Cochin Shipyard,
● Telecommunications Consultants India,
● Manganese Core India,
● Rashtriya Ispat Nigam and
● Satluj Jal Vidyut Nigam

According to the Finance Secretary to the government of India, in the current fiscal, disinvestment program will kick of with the
dilution of government equity in listed entities, where public holding is less than two to five percent. The government plans to use the
proceeds from disinvestment for high priority social sector programs. There are 16 listed public sector units where public share holding
is less than 10 percent. They are:

Disinvestment Proceeds
In 2005, National Investment Fund (NIF) was constituted and was launched in 2007 with the following objectives:
1. The proceeds from disinvestment of Central PSUs will be channelized into NIF, which is to be maintained outside the Consolidated Fund

of India.
2. The corpus of NIF will be of a permanent nature.
3. NIF will be professionally managed to provide sustainable returns to the Government, without depleting the corpus. Select Public

Sector Mutual Funds will be entrusted with the management of the corpus of NIF. For this purpose SBI Funds Management, UTI
Asset Management and LIC Mutual Fund Asset Management have been appointed as fund managers.

4. 75% of the annual income of NIF will be used to finance selected social sector schemes that promote education, health and employment.
The residual 25% of the annual income will be used to meet the capital investment requirements of profitable and revivable CPSUs
that yield adequate returns, in order to enlarge their capital base to finance expansion/diversification.

Disinvestment Issues
A number of issues have plagued the disinvestment process over the years:

● The numbers of bidders for equity has been small not only in the case of financially weak PSUs, but also in that of better performing PSUs.
● Besides, the government has often compelled financial institutions, UTI and other mutual funds to purchase the equity, which was

being offloaded through disinvestment. These organizations have not been very enthusiastic about trading the shares purchased
by them, as it would reduce their control over PSUs.

● Instances of insider trading of shares by them have also come to light. All this has lead to low valuation or underpricing of the equity
offerings. In many cases, disinvestment has not really changed the ownership of PSUs, as the government has retained a majority
stake with itself.

The Final Word
✓ As there is no scheduled time-frame for the divestment, decisions are taken on a case-by-case basis. Currently the immediate

opportunities for investors are in the unlisted space where profitable PSU companies like NHPC and Oil India are expected to be listed.
✓ The government has indicated that as far as the listed PSUs are considered, the divestment would be done by increasing the

threshold of the non-promoter public shareholding in a phased manner. This would happen in the form of follow-on public issues.
✓ Since there would not be any change in the ownership pattern post divestment, the market interest would remain mainly in

attractively priced IPOs and re-rating opportunities in illiquid but profitable PSUs, as there would be more public float in these
companies after the follow-on IPOs.

✓ Since the percentage of the equity to be diluted and the time of divestment would depend on the market conditions, the upside from
the PSU IPOs for the investors would be dictated by the pricing of the issue. Given the past experiences, most of the PSU IPOs have
given attractive returns to investors in the long run. For investors, stock specific investing especially in the new PSU IPOs would be
a better idea in the current phase of divestment by the government.

Company Name Govt. Stake
Hindustan Copper 99.51%
MMTC 99.33%
Mah. Elektrosm 99.12%
HMT 98.88%
NMDC 98.38%
FACT 98.11%
National Fertilizers 97.64%

Company Name Govt. Stake
Scooters India 95.38%
Andrew Yule & Co. 93.26%
Neyveli Lignite 93.56%
ITI 92.98%
RCF 92.50%
STC 91.02%
Engineers India 90.40%
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Company Profile: Established in 1975-76 by the Government of India to establish and operate hydroelectric power projects, NHPC Ltd
is a Mini-Ratna Category – I company. The company is currently the largest hydroelectric power generation company in India, and has
developed and constructed thirteen hydroelectric power stations. Its current installed capacity stands at 5,175 MW. It has generated
14,813.16 MUs of electricity in Fiscal 2008 at an average capacity index of 96.13%. The company’s power stations are primarily located in
the Northern and North-Eastern states of India. The company is currently engaged in the construction of 11 additional hydroelectric
projects, which are expected to increase the company’s installed capacity by 4,622 MW. The company derives almost its entire revenue
from the State Electricity Boards through long-term Power Purchase Agreements (PPAs). The company also acts as a power project
developer for third-party clients, apart from offering technical advisory services.

IPO - NHPC (National Hydroelectric Power Corporation)

Weaknesses:
● Being a Mini-Ratna company, the company

requires permits from the government of
India for capital expenditures beyond Rs 500
Crs, and is exposed to bureaucratic delays.

● The company’s power generation and
revenues are exposed to the vagaries of the
monsoons.

Outlook:The company has strong execution
capabilities, along with a track record of running
its plants efficiently. Considering the acute
shortage of power in the country and the long-
term PPAs the company has entered into with
various SEBs, NHPC Ltd is expected to witness a
steady stream of revenues. The company can also

Strengths:
● NHPC has a strong track record in the development and establishment of

hydroelectric projects.
● The company derives bulk of its revenues from the long-term power purchase

agreements that the company has entered into with the State Electricity Boards
(SEBs), which guarantee the company with stable revenues.

● Hydroelectric projects involve huge capital expenditure and have a long gestation
period. Hence the company is expected to have limited competition from the private
players in the short to medium term.

Key Financials (Rs. Cr.)   FY 05   FY 06   FY 07   FY 08   FY 09
Net Sales 1327.03 1682.48 2024.2 2243.6 2908.2
Operating Profit Margin (%) 126.75% 118.19% 117.14% 119.57% 126.39%
PAT 635.8 678.56 879.29 1068.07 1232.31
Equity 7775.63 9425.62 10215.28 11198.21 11182.49
Reserves 3711.2 4230.05 4853.55 5592.59 6465.36
Debt 11345.88 12665.57 13440.38 15375.78 19306.15
EPS (Rs) 0.82 0.72 0.86 0.95 1.10
Book Value (Rs) 14.77 14.49 14.75 14.99 15.78
Dividend(%) 1.54 1.49 2.19 2.44 2.68
Promoter Holding (%) Last 5 Qtrs 100.00 100.00 100.00 100.00 100.00

Company Profile: Gulf Oil Corporation Ltd, a Hinduja Group company, was formed by the merger of Gulf Oil India Limited with IDL
Industries. The company’s operations can be divided into 4 segments: Lubricating Oils, Explosives, Mining and Infrastructure Contracts
and Property Development. The company’s Lubricants division contributed 51% to the company’s topline in FY 09. This division
markets diesel engine oils for commercial vehicles under the “Gulf” brand. The Explosives segment manufactures commercial explosives
and blasting accessories for mining, infrastructure, space, defence and special applications and accounted for 28% of the company’s
revenues in FY 09. Its Mining and Infrastructure segment contributed 21% to the company’s topline in FY 09 and takes up coal and
other mining contracts. The company has forayed into the property segment to develop SEZ, commercial office space and residential
apartments on its surplus land in Hyderabad and Bangalore.

Weaknesses:
● The performance of the lubricants segment

- the company’s core business, has been
affected by the fall in the sale of commercial
vehicles.

● The company’s explosives and lubricants
divisions import majority of their raw
materials, the costs of which can be affected
by the prevalent global supply-demand
conditions.

● The loss-making specialty chemicals division
was demerged into IDL Specialty Chemicals
Ltd, which the company is yet to dispose.

Strengths:
● In the lubricants segment, it can leverage the presence of the other group company

- Ashok Leyland, in the commercial vehicles space.
● The company has a diversified revenue stream and its attempt to reduce its

dependence on the lubricant division is paying rich dividends.
● The industrial explosives and contracts divisions have been experiencing strong

growth and are in a position to benefit from India’s focus on the infrastructure.
● The company is expected to unlock the value of its 800 acre land bank in Hyderabad

and 40 acres in Bangalore in the next 3-5 years.

CMP: Rs. 59.10 Gulf Oil Corporation Ltd. EPS (TTM): Rs. 5.87

look forward to growing its revenues significantly, once the company’s projects that are under construction are commissioned.

Key Financials (Rs. Cr.) FY 05 FY 06 FY 07 FY 08 FY 09
Net Sales 436.14 473.97 614.83 786.81 991.53
Operating Profit Margin (%) 8.85 8.14 8.73 10.93 6.96
PAT 2.05 4.33 5.99 2.66 -7.29
Equity 13.87 13.87 13.87 14.87 14.87
Reserves 119.95 125.22 122.96 2030.11 473.91
Debt 105.92 114.56 220.27 247.72 410.05
EPS (Rs) 11.59 10.25 6.29 4.58 1.27
Book Value (Rs) 96.48 100.28 98.65 27.71 40.95
Dividend(%) 65 70 75 75 85
Promoter Holding (%) Last 5 Qtrs 45.73 45.73 45.73 45.73 45.73

IPO Details
Issue Open Date 7-Aug-09

Issue Close Date 12-Aug-09
Price Band Rs. 30-36
Face Value Rs. 10-00

Total No. of Shares Offered  1,677,374,015

Outlook: The company’s explosives and contracts divisions are expected to be its key growth drivers considering the recent emphasis on
infrastructure in India. The company’s strong order book of more than Rs 900 Crs spread over the next 2-3 years is expected to result in
steady revenue stream for the company from these segments. While the lubricants business may not experience growth considering the
slowdown in the auto sector, the company is expected to consolidate its presence in this segment. The company has a land bank of close
to 2000 acres spread across the country and is expected to realize significant revenues from its property segment.
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Company Profile: Founded in 1954, Sundaram Finance Ltd is a non-banking finance company promoted by the Madras Motor
Insurance Company, a part of the TVS Group. The main business of the company includes hire purchase and lease financing of
commercial vehicles, cars and machinery. It deals with investments, retail finance, business finance and various other financial services.
It has a network of over 450 branches. The other areas of operation include infotech solutions, business process outsourcing and
logistics services. The subsidiaries of Sundaram Finance Ltd. are: Sundaram Home Finance, Sundaram BNP Paribas Asset Management
Company, Sundaram BNP Paribas Trustee Company, Sundaram Finance Distribution, LGF Services, Sundaram Infotech Solutions,
Sundaram Business Services and Infreight Logistics Solutions. The company’s Joint Ventures include Royal Sundaram Alliance Insurance
Company and BNP Paribas Global Securities Operations Pvt. Ltd.

CMP: Rs. 290.00 Sundaram Finance Ltd. EPS (TTM): Rs. 28.72

Company Profile: Whirpool marked its entry into the Indian markets in the late 1980s as a joint venture with the TVS Group. It
acquired the Indian refrigerator company Kelvinator India in 1995 and the majority stake in its TVS joint venture in the next year.
These two companies were merged to form 'Whirpool India'. The company's portfolio includes refrigerators, washing machines, air-
conditioners, microwave ovens and water purifiers. The company has ventured into the built-in appliances segment wherein the
company markets completely imported kitchen units through specialized kitchen manufacturer and builder channels. In January 2008,
the company has rolled out its range of water purifiers - Whirlpool Purafresh. Exports constitute 10% of the total sales of the company
and the company exports its products to Russian, Middle East, African and American markets. In the domestic markets, the company
currently commands a 15% market share in washing machines and a 20% share in refrigerators.
Strengths:
● Growing sales due to strong dealer network and good brand ambassadors. The

company has also entered into tie-ups with multi-brand retailers.
● The company is backed by a strong parent group, i.e. Whirlpool inc., which is the

largest consumer durable company in the world.
● India’s growing middle class, along with the emphasis on health and comfort

presents a huge opportunity for the company’s products.
Weaknesses:
● The consumer durables industry is fiercely competitive and price wars can put

pressure on the company’s margins.
● The nature of the company’s products entails huge advertising and marketing

spends.

Strengths:
● The company has a capital adequacy of 14.65%, well above the statutory requirement of 12%,

while its NPAs are below the industry averages.
● For its asset management and insurance businesses, the company has tie-ups  with experienced

foreign financial majors.
● The company is well poised to take advantage of the expected growth in logistics and road

transport infrastructure.

CMP: Rs. 68.30 Whirlpool India Ltd. EPS (TTM): Rs. 6.29

Weaknesses:
● The fortunes of the company are closely

linked to the health of the auto industry.
Subdued sales of commercial and passenger
vehicles would result in lower credit offtake.

● The company’s NPAs might come under
strain on account of the ongoing economic
slowdown.

Key Financials (Rs. Cr.) FY 05 FY 06 FY 07 FY 08 FY 09
Net Sales 693.09 949.44 1090.15 1504.35 1744.01
Operating Profit Margin (%) 24.25 28.50 21.11 26.22 18.12
PAT 90.44 198.48 144.74 259.17 172.93
Equity 27.78 27.78 27.78 27.78 55.55
Reserves 672.7 829.13 910.86 1115.76 1212.5
Debt 4625.76 5301.86 6882.37 7448.26 8004.98
EPS (Rs) 35.76 71.26 51.94 86.09 30.83
Book Value (Rs) 290.29 308.46 337.88 411.64 228.27
Dividend(%) 75 135 105 150 65
Promoter Holding (%) Last 5 Qtrs 39.84 40.01 40.49 41.02 41.15
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Outlook: With the budget continuing the sops
for the auto segment, the company would be in
a position to benefit from the increased credit
offtake once the auto sales numbers start

showing signs of improvement. The company’s strategy to focus on the passenger and multi utility vehicles following the slump in the
sales of commercial vehicles is expected to pay off. The company is in a position to benefit from its presence across the auto industry – right
from vehicle financing to insurance. Going forward, the company’s asset management and general insurance businesses are expected to
be the key growth drivers.

Key Financials (Rs. Cr.)   FY 05   FY 06   FY 07   FY 08   FY 09
Net Sales 987.53 1252.21 1476.13 1797.39 1719.23
Operating Profit Margin (%) -4.22 0.10 3.06 4.85 8.19
PAT -86.9 -24.31 13.03 48.11 70.52
Equity 126.87 126.87 126.87 126.87 126.87
Reserves -30.45 -68.95 -74.66 -42.74 10.64
Debt 412.51 396.89 380.2 360.89 360.89
EPS (Rs) -6.85 -1.92 1.03 3.79 5.56
Book Value (Rs) 6.29 3.29 2.87 5.41 10.84
Dividend(%) 0 0 0 0 0
Promoter Holding (%) Last 5 Qtrs 75.00 75.00 75.00 75.00 75.00

Outlook: Originally a refrigerator company, it has
since diversified into washing machines, air-
conditioners, microwave ovens, water purifiers and
other consumer durables. With nearly two decades
of experience, the company is well poised to leverage
its excellent brand recall, strong product pipeline,
manufacturing and distribution network. The
company’s frost-free refrigerators and washing
machines have been experiencing rapid growth and
are expected to continue this performance. While air-
conditioners and microwaves have doubled their
volumes, the nascent water purifiers segment also
witnessed a promising start in the last financial year,
and these are expected to put up a good performance

going forward. The country’s growing middle class, and the rising incomes in rural India present a growth opportunity for the company.
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We have provided below a short list of  companies which we feel are currently available at attractive valuations, particularly when viewed

with a medium\long term perspective. The CMP and the Market Cap. are based on 31/07/2009.

This document was prepared by Zen Securities Ltd (ZSL), on the basis of publicly available information, internally developed data and other
sources believed to be reliable. The material contained herein is for information only and under no circumstances should be deemed as an offer
to sell or a solicitation to buy any security. ZSL or its employees, may, from time to time have positions in the stocks mentioned in this
document. While all care has been taken to ensure that the facts are accurate and the opinions are reasonable, ZSL shall not be liable for any
loss or damage howsoever arising as a result of any person acting or refraining from acting in reliance on any information contained therein.

DISCLAIMER\CAUTIONARY NOTE

CONSERVATIVE INVESTOR (Low Risk Profile)

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (31/07/09)(31/07/09)(31/07/09)(31/07/09)(31/07/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

MODERATE INVESTOR (Medium Risk Profile)

1 Whirlpool India Consumer Durables 68.30 6.29 10.84 10 0 126.87 866.52 M,L
2 Transport Corp. Transport 71.95 4.63 37.43 2 30 14.50 521.64 L
3 Tata Elxsi IT 148.95 18.69 48.63 10 70 31.17 464.28 L
4 Solvay Pharma Pharmaceuticals 743.00 69.11 216.36 10 175 5.05 375.22 L
5 Sonata Software IT 33.65 7.27 21.28 1 150 10.52 354.00 M
6 Goodyear India Tyres 131.90 19.48 68.19 10 60 23.07 304.29 L
7 V I P Inds. Moulded Luggage 66.35 8.16 50.13 10 10 28.26 187.51 L
8 Hitachi Home Consumer Durables 73.30 10.41 45.52 10 0 22.96 168.30 L
9 Everest Inds. Cement Products 108.00 10.83 102.25 10 25 14.80 159.84 M,L
10 TTK Prestige Domestic Appliances 138.10 21.74 72.70 10 50 11.35 156.74 L

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (31/07/09)(31/07/09)(31/07/09)(31/07/09)(31/07/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

AGGRESSIVE INVESTOR (High Risk Profile)

1 State Bank of India Banks 1814.00 166.92 912.73 10 290 634.88 115167.23 M
2 Tata Communication Telecommunications 504.90 8.99 238.53 10 45 285.00 14389.65 L
3 Guj Flourochem Industrial Gas 146.85 31.58 112.00 1 350 10.99 1613.88 L
4 Sundaram Finance Finance 290.00 28.72 207.50 10 65 55.55 1610.95 M
5 Tata Coffee Coffee 224.40 21.23 162.07 10 60 18.68 419.18 L
6 Agro Tech Foods Food Processing 147.10 7.81 53.26 10 10 24.37 358.48 L
7 Vesuvius India Refractories 139.05 15.91 91.05 10 20 20.30 282.27 L
8 Goodricke Group Tea 123.45 10.78 36.61 10 30 21.60 266.65 L
9 Greenply Inds. Laminates 129.25 24.27 105.84 5 30 8.50 219.73 M
10 Ramco Systems IT 112.05 0.63 107.31 10 0 15.35 172.00 M

Sl.Sl.Sl.Sl.Sl. Company NameCompany NameCompany NameCompany NameCompany Name IndustryIndustryIndustryIndustryIndustry CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.)CMP(Rs.) EPSEPSEPSEPSEPS BVBVBVBVBV FVFVFVFVFV DivDivDivDivDiv EquityEquityEquityEquityEquity Market CapMarket CapMarket CapMarket CapMarket Cap TimeTimeTimeTimeTime
No.No.No.No.No. (31/07/09)(31/07/09)(31/07/09)(31/07/09)(31/07/09) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (Rs.)(Rs.)(Rs.)(Rs.)(Rs.) (%)(%)(%)(%)(%) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) (Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr)(Rs.Cr) FrameFrameFrameFrameFrame

1 Alfa Laval (I) Engineering 906.00 52.74 169.19 10 250 18.16 1645.30 L
2 BASF India Chemicals 288.20 25.91 136.65 10 70 28.19 812.44 L
3 Balmer Lawrie Diversified 434.80 65.30 238.40 10 200 16.29 708.29 L
4 Merck Pharmaceuticals 395.00 29.25 267.73 10 175 16.86 665.97 L
5 Gulf Oil Corpn. Diversified 59.10 5.87 30.74 2 85 14.87 439.41 M,L
6 Elgi Equipment Compressors 55.25 5.08 25.37 1 130 6.27 346.42 M,L
7 Paper Products Packaging 53.25 4.55 38.82 2 90 12.54 333.88 L
8 Zodiac Cloth. Co Textiles 285.90 31.75 140.29 10 65 8.39 239.87 L
9 Gwalior Chem. Chemicals 91.15 11.30 81.78 10 12 24.68 224.96 M
10 Amrutanjan Health Pharmaceuticals 351.50 36.16 302.65 10 570 3.10 108.97 L

NA = Not Applicable;  S = Short Term (3 Months);  M = Medium Term (3-12 Months);  L = Long Term (12 Months and Above)
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Head Office :  Zen Securities Ltd., IIIrd Floor,Vamsee Estates, Ameerpet, Hyderabad - 500016. Ph : 040-23400855
 For details : Log on to www.zenmoney.com or  call 040-39112345 or email : money@zenmoney.com or

SMS "MONEY" to 562636465  or  Contact your nearest branch
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